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More Goods for More People 


N 1900, not one family in a hundred owned a horse and 

buggy; today, three out of four have cars. One family in 
thirteen had a telephone; now, one family in two. In 1900, 
modern plumbing and central heating were luxuries—less than 
500,000 homes had electricity—radio and electric refrigeration 
were unknown. Today, 21 million homes are wired; 7 million 
families own electric refrigerators; 22 million have radio re- 
ceivers. 


In 1921, a Mazpa lamp cost 45 cents; it now costs 15 cents. 
You receive 80 per cent more light for your dollar because of 
greatly increased lamp efficiency and a lower average electric 
rate for the home. General Electric research developed these 
lower-cost lamps, helped devise more economical ways of gen- 
erating and distributing electricity—to bring better light to 
more people at less cost. 


Today, electricity is vital to industry, for the manufacture of 
most goods—from bathtubs to textiles, foods to furnaces—to 
meet the increasing needs and the purses of millions. In this 
progress, G-E research and engineering have ever been in the 
forefront. And still, in the Research Laboratory, in Schenec- 
tady, General Electric scientists continue the search for new 
knowledge—from which come savings, new industries, in- 
creased employment, more goods for more people. 


G-E research has saved the public from ten to one hundred dollars 


for every dollar it has earned for General Electric 
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The Market Situation 


Stock market “breathing spell” reflects no fundamental change in the general 
investment situation. Continued drought, politics and European uncertainties 
not favorable, but their effect on autumn business is not expected to be serious. 


_ peoien market activity has appeared recently to have 
reflected seasonal influences to a greater degree than 
has industrial activity. General trade has of course 
declined somewhat from its peak of a number of weeks 


- ago, but still is running at levels which afford good basis 


for gratification. The stock market, on the other hand, 
enjoyed a long upward trend which temporarily culmi- 
nated in the August 8 peak, and now seems to be awaiting 
new stimulus before resuming its advance on a broad 
scale. To students of the technical action of the market, 
an encouraging fact is that the volume of trading has 
remained low during recent sessions of inconclusive price 
changes. Lack of pronounced price trend has seemingly 
brought out little liquidation, and that which has ap- 
peared has been easily absorbed. Just as long as the 
longer term outlook remains favorable, and as long as 
the capital gains tax remains on the law books, holders 
of large amounts of securities will be exceedingly re- 
luctant to take profits and thus incur heavy tax liabilities. 


F  inbeiesiePveae for repeal of the capital gains tax has 
periodically made its appearance for years, and 
Washington advices a week ago reported that this tax 
now “is scheduled to go.” Any change in the tax law 
will naturally have to await action by Congress and it 


seems unlikely that anything can be done before next 
spring, at the earliest. But abolition of that levy would 
be a very constructive longer term stock market factor. 
Reluctance of important holders of stock to liquidate 
during the 1928-29 bull market’ had much to do with the 
violence of the later phases of that rise—and, of course, 
was responsible to a significant extent for the subsequent 
cataclysm. A change in the law so that large investors 
could take profits without having to forfeit to the tax 
collector most of their gains, would make for more 
orderly markets and doubtless ease the decline which 
ultimately follows every cyclical bull trend. 


SOUN DNESS of previous recommendations that in- 
vestors accord preference to issues representing 
capital goods industries, has been adequately demon- 
strated by individual stock trends during the past several 
months. Aided by the rising rate of activity in the heavy 
goods lines, stocks in the building, steel, machinery, ma- 
chine tool and similar groups have shown much better 
than average market action. Regardless of the tem- 
porary interruptions that are bound to occur from time 
to time, stocks of that type together with selected rails 
and utilities continue to hold the greatest attraction for 
capital gains during the next year or so. 
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Business: 


Trade news continues to be highly encouraging. Some 
seasonal recession is being shown by a few lines, such 
e as automobile production, but so much of the summer is 
etaeat already behind us that it is evident that the 1936 sum- 
RES) mer decline in general business will prove to be ex- 

pe tremely moderate. The latter part of August usually 
sees seasonal influences beginning to exert their upward 
pull on industrial activity, and although some effects of 
the continued drought may later be seen—and result in 
a somewhat lower autumn peak than had previously 
been expected—prospects are that the upward trend in 
general trade will be resumed in September. So far, 
the drought appears to have had but little effect on 
retail trade, an evidence being the fact that Sears, Roe- 
et buck’s sales for the four weeks ended August 13 were 
a ‘37.3 per cent ahead of a year ago as against a gain of 
é 24 per cent for the 28 weeks ended on the same date. 
‘Production of automobiles in the second week of August 
,was around 55,000 units, a decline from 84,000 units in 
the preceding week, but shutdown of factories in prep- 
aration for new models is now general, and resumption 
of an upward trend is indicated later on. Electric 
power output continues to run around 14 per cent ahead 


all-time peak levels. Distribution of goods as measured 
by railroad freight traffic is 20 to 25 per cent over com- 
parable 1935 figures. All in all, genera] trade appears 
to be enjoying the best summer—from the standpoint 
of volume—since that of 1930. 


Bank Credit: 


Since the middle of last February “other loans” 
(which are made largely to business) shown on report- 
ing Federal Reserve member bank statements have been 
rising, the $3,683 million total in the latest statement 
constituting a new high record for a number of years. 
The opinion has previously been expressed that business 
soon would have to resort to the use of bank credit if 
general trade activity were to continue to increase, and 
a $43 million rise in “other loans” in the latest week 
following a $40 million increase in the preceding week 
‘suggests that industry may now have reached the point 
of needing bank assistance in order to finance further 
expansion. Continuation of the upward trend of this 
loan item not only would provide further confirmation 
of business improvement, but would also indicate im- 
provement in bank earnings. 


Steel: 


In the “normal” year steel mill operations reach their 
lowest point during the month of July, with the August 
rate averaging about six per cent above the July level. 
But in recent years month to month trends in a number 
of industries have paid scant attention to the usual sea- 
sonal expectations, and last week, for instance, esti- 
mated steel mill activity rose to the highest point of the 
year to date—in fact, to the highest point since the 
week of June 3, 1930. The price of scrap steel, which 
is frequently a barometer of future trends in mill opera- 
tions, has made further sharp advances and, according 
to Iron Age, “incoming orders for finished steel products 


of a year ago, and despite the season it is holding near 


are at such a steady pace that steel companies’ backlogs 
are being reduced only slightly.” The “break-even” 
point of the industry now is apparently somewhere hp. 
low the 50 per cent level of operations. For the first 
quarter of this year (a time when steel prices were lowe; 
than they are now), operations averaged 55 per cent of 
capacity. Companies accounting for 85 per cent of the 
industry’s total capacity averaged 75 cents a ton net 
profit. In the second quarter operations averaged 1 
per cent and—with little change in prices—net profit 
per ton averaged a bit more than $2.20. Thus, with over. 
head being fully taken care of, a much larger share of 
the increased revenues resulting from larger shipments 
is now going into net profits. 


Inventories: 


Latest figures on inventories as prepared by the De. 
partment of Commerce show stocks of raw materials at 
the lowest levels since 1928. With 1923-25 — 100, the 
index stands at 101.6 as against 114.0 a year ago and 
peaks of over 200 attained in each of the years 1931, 
1933 and 1934. Inventories of manufactured goods 
ended the half-year on an upward trend, the June figure 
being 107.0 against 102.3 for May. Nevertheless, the 
June level was lower than that which prevailed in any 
year back to 1925 and is far from a point which would 
afford basis for fear that inventories are being built 
up too rapidly for the current rate of consumption. All 
in all, the inventory situation continues to encourage 
the expectation that industrial activity will move toward 
higher levels later in the year. 


Copper: 


A 10-cent domestic price for copper would probably 
be in effect today except for the fact that one impor- 
tant producer (reported to be Kennecott) would not 
follow the price increase if it were made. Any higher 
prices than those now prevailing, it is felt in some 
quarters, would encourage the reopening of mines hav- 
ing higher costs of operation and thus cut into the sales 
volume of the larger companies. The statistical position 
of the metal is now at such a point that several large 
producers are planning to increase their output next 
month. Even without a price rise at this time, copper 
company earnings should continue to improve inasmuch 
as consumption of the metal is increasing, with pros- 
pects pointing to further gains in the months ahead. 
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The Dearth of Suitable Moderate Rental Houses Is Forcing a Revival of Home Building Which Means .. . 


Building Boom Ahead— 
What Issues Will Benefit P 


The present housing situation taken in relation with 
general business conditions contains many elements 
which later may lead to a building revival of boom 


proportions. 


Which companies should benefit most 


importantly P 


tienes progress of the building in- 
dustry as is shown by trends in 
residential construction activity is 
susceptible of encouraging interpre- 
tation. Measured by the volume of 
the peak years 1928 or 1929 in com- 
parison with last year’s activity and 
the probable 1936 total, the picture is 
not particularly fortunate. There is, 
nevertheless, ample justification for 
the belief that the recovery to date 
has proceeded along sound lines. 

As was pointed out in an article 
on the industry written nearly two 
years ago (FW, Nov. 14, ’34), in the 
initial stage of the building recovery, 
the demand for repair and renovation 
work first becomes evident. That 
discussion indicated that the activi- 
ties of the National Housing Admin- 


istration in making loans available 
to home owners who were anxious to 
make repairs, but required a prac- 
tical incentive, might furnish the 
stimulation which later would lead to 
an expansion in new residential 
building. 

It would appear in retrospect that 
the intervention of the Federal Gov- 
ernment was to an appreciable extent 
responsible for the stimulation— 
both from a practical and psycho- 
logical position—which since 1934 
has been reflected in the trend of 
building activity. But now the pic- 
ture has changed from promise to 
accomplishment. Residential con- 
tracts in the first half of this year 
rose 61 per cent over the comparable 
1935 period and the gains are ex- 


pected to be extended in the remain- 
ing months of the year. While even 
the more cheerful predictions would 
indicate a recovery for this year of 
only slightly in excess of 20 per cent 
of the decline registered from 1929 to 
1933, the trend in itself is encour- 
aging, and considering the many ex- 
isting impediments the progress has 
not been unsubstantial. 

The most important contributing 
factors to the revival which we 
have witnessed to date—which fac- 
tors still are present—are: (1) the 
dearth of suitable moderate-rental 
houses in many localities which has 
been instrumental in lifting rents; 
(2) the improved purchasing power 
which has helped to restore confi- 
dence; (3) the simplified and lower 
cost financing charges, with payments 
extended over a longer period of time; 
(4) the threat of inflation; and (5) 
the improvement. in building tech- 
nique. 

This general list of plus factors 
would seem to offset largely the re- 


Nine Beneficiaries of Bwilding Progress 


Net Per Share Divi- Price Re- 
First Half dend 
1936 


Nov. 14, cent 


Rate 1934 Price 
$1.62 $2.00 50 117 


Type of Business 


Fireproofing and insul- 
ating materials, roof- 
ings, coverings, etc. 


tt Fiscal year ended Aug. 31. 
m Unadjusted for stock rights issued in 1935. 


t Nine months en 


Net Per Share Divi- Price Re- 
First Half dend Nov. 14, cent 
Company 1935 1936 Rate 1934 Price Type of Business Company 
AmericanRadiator $0.25 *$0.32 $0.60 14 22 Plumbing and heating | Johns-Manville... $2.17 
equipment and sup- 
plies, air conditioning. 
Archer-Daniels... $4.21 = a2.90 2.00 34 41 Linseed oil for paint in- | Sherwin-Williams. §§6.19 
dustry. Spencer-Kellogg §$§2.22 
Devoe & Raynolds **2.89  §1.35 2.00 44 54 Paints & Varnishes. 
Glidden ........ 712.91 b0.80 2.00 m23  m42 Paints & Varnishes. U. S. Gypsum... 2.47 
HollandFurnace 11.97 D0.32 38 Hot air furnaces, air 
conditioning. 


4.00 75 134 Paints & Varnishes. 

cl.17 1.60 29 32 —_ Linseed oil for paint 
industry. 

1.65 2.00 41 102. Plasters, wallboards, 
metal lath, wall and 
floor tile, etc. 


* 12 months ended March 31, 1936. Fiscal year ended June 30, 1935. a Nine months ended March 31, 1936. ** Fiscal years ended Nov. 30. § Six months ended May 31, 1936. 
led Dec. 31, 1935. §§ Years ended Aug 31. c Twenty-four weeksjended Feb. 15, 1936. b Six months ended April 30, 1936. 
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maining tangible impediments which 
might be roughly summed up to in- 
clude: (1) the over-supply of large 
houses and apartments; (2) the 
threat of higher real taxes; (3) the 
fact that building costs are too high 
to attract the mass buyers who would 
purchase houses ranging in price 
from $2,500 to $5,000; and (4) the 
lack of cooperation between the Gov- 
ernment and the builder to promote 
new building. 

None of these obstacles is believed 
of sufficient permanence to result in 
important retardation of further 
building progress with the possible 
exception of item 3. The oversupply 
of large houses and apartments has 
been reduced steadily and the threat 


of higher taxes is not a significant de- 


terrent to home building. 

The key to the situation—and the 
one on which the prospective build- 
ing boom depends—is whether or rot 
practical low-cost housing can be 
made available. That is, houses 
which can be built for less than 
$5,000. Here we are concerned with 
labor and building material costs. 
It is probably idle to hope for a re- 
duction in union wage scales, but 
some of the newer houses, particu- 
larly in the prefabricated types, have 
reduced the labor cost by manufac- 
turing a larger share of the ma- 
terials and the erection of some of 


the newer houses is essentially a 
work of assembling. Mass produc- 
tion of building materials and stand- 
ard accessories also promises a re- 
duction in costs of both distribution 
and manufacture. 

There is no doubt that a substan- 
tial potential demand, for new build- 
ing exists, even if only the deferred 
demand which has been built up in 
the past five or six years is taken 
into consideration. The transfer of 
the demand into actual building re- 
quires a period of time during which 
confidence in the outlook must be 
further restored. Further stimula- 
tion is provided when it is cheaper 
to build than to pay rent, and as 
building costs become adjusted to 
purchasing power, a cyclical recovery 
seems assured. And in the light of 
previous experiences a complete 
building cycle exceeds in duration 
the accompanying general business 
cycle although the two are essen- 
tially interdependent. A study of 
past records indicates further that 
the building industry in its major 
recovery cycles has made few false 
starts, and the trend established since 
1934 would appear to confirm the 
presence of a major recovery move- 
ment currently in progress. 

In the initial stages of a recovery 
cycle which are marked largely by 
renovation work, the most important 


beneficiaries are those companies 
which supply primary building ma. 
terials and equipment, including 
paint, plumbing and heating equip. 
ment and the like. But as the eyele 
gains momentum, the list of bene. 
ficiaries can be broadened -to include 
the cement, steel, electrical equipment 
and other miscellaneous industries in 
allied fields. 

The tabulation on the preceding 
page (presented for comparative pur. 
poses) brings up to date previous 
discussions of the most important 
beneficiaries and contains 9 stocks 
from the list of thirteen issues which. 
were recommended in the November 
14, 1934, article. All of the stocks 
have had substantial market appre- 
ciation, and none can be regarded 
as distinctly cheap when judged by 
the usual statistical standards. But 
for those not adequately represented 
in this important group, the list in- 
cludes several of the more attractive 
means of: participating in the bene- 
fits of further construction revival, 
The companies individually are in 
sound financial condition and most 
are ina position to increase dividend 
distributions. The attraction is 
rather of a longer term nature, but 
the stocks in relation with earning 
power under more normal operating 
conditions do not appear to be look- 
ing too far ahead into the future. 


Trailer Industry Trailing 


Odds seem to be against the development of the house 
auto-trailer as much more than a rather secondary 
division of the automobile industry. 


HE recent announcement that 

Pierce-Arrow Motor Car is pre- 
paring to enter the house auto-trailer 
field with the first “really engineered 
trailer” under the tradename “The 
Travelodge” has been responsible for 
new interest in the possibility of the 
manufacture of auto-trailers becom- 
ing an important adjunct to the auto- 
mobile industry. And as always 
when there is a suggestion of a new 
industry in the making, there are 
plenty of rumors afloat to encourage 
the usual amount of undue specula- 
tion in what may prove to be another 
growth of mushroom ventures. 

The development of the auto- 
trailer for use as a home and vaca- 
tion vehicle found a strong impetus 
during the depression when many 
families were forced to find cheaper 
quarters. Estimates are that around 
100,000 trailers were manufactured 
during the past five years, but the 
bulk of these were either homemade 
or the work of local garages and re- 
pair shops which were glad to find an 
added source of revenue. Between 


200 and 400 companies, mostly small, 
are said to be engaged in the manu- 
facture of trailers which range in 
price from less than $400 to over 
$1,200, the average being about $700. 

There have been a good many 
guesses as to the potential market 
for the house auto-trailer, ranging 
from the more conservative estimate 
of 300,000 all the way up to 1.5 mil- 
lion by those who believe that re- 
covery will lead more families from 
shacks and flats to the open road. It 
is highly questionable, however, if 
many families would be content with 
an auto-trailer either as a permanent 
home or as a means to save hotel bills, 
once recovery is well under way. 

In addition to Pierce-Arrow’s en- 
trance into the manufacture of trail- 
ers, there have been reports that other 
automobile manufacturers are con- 
sidering the field. Hayes Body is re- 
ported to have developed an all-steel 
frame and body trailer which will be 
introduced soon, while it is also un- 
derstood that Federal Motor Truck 
has developed a new type house auto- 


trailer which may be distributed 
through its established truck dealers. 

Perhaps the leader in the field at 
present is the Covered Wagon Com- 
pany, which is reported to have 
scheduled 1936 production at 10,000 
trailers against less than 1,000 in 
1935. The shares of this company 
are closely held. Two small Michigan 
trailer companies, the Palace Travel 
Coach Company and Alma Trailer 
Company, have made public offerings 
of their shares—in the $1 price class 
—and it would not be surprising if 
the new interest in the industry 
stimulated stock promotions by a 
number of the small manufacturers 
which will take advantage of the 
wave of popularity to raise capital. 
These the astute investor will avoid. 

Whether or not the trailer industry 
is in the first stages of a solid and 
lasting growth is a question which 
cannot be answered at present. But 
if the industry can justify its exist- 
ence during the next two years of re- 
covery, there is little doubt but that 
some of the larger automobile manu- 
facturers will enter the field, and with 
the economies of mass production 
and vast distributing systems there 
would be little left for the smaller 
enterprise. 
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The Best Stocks 
Rail 


The railroad equipment industry has been one of the 

slowest of all the major groups to recover. Recent 

developments give a stronger indication of a sustained 

upward trend than has existed at any time in recent 
years. 


PRESS appear to be at long last 
quite definite indications that the 
13-year decline in the railroad equip- 


ment industry has ended, that the. 


industry has “‘turned the corner” and 
that a sustained recovery of business 
volume will be witnessed from now 
on. Locomotive and car building 
business was at a high level in 1922, 
having been stimulated by the im- 
perative need of replacements follow- 
ing the period of war time gov- 
ernment control. But excepting 
occasional minor spurts and a fairly 
important bulge in 1929, the rail- 
roads’ orders followed a steady down- 
ward trend after the period of 
post-war rehabilitation. During the 
depression, business fell off to almost 
negligible volume. In 1934, the in- 
dustry enjoyed a short lived minor 
recovery which was brought about by 
substantial allotments of PWA funds 
for equipment building purposes, but 
the PWA loans and business volume 
tapered off together, and in 1935, total 
orders fell far below the 1934 level. 


Different Story 


_The record of the first seven months 
of 1936 tells a very different story. 
According to the Railway Age, 31,029 
freight cars were ordered in that 
period, a number considerably in ex- 
cess of the 18,699 units ordered in the 
entire year 1935. The total of loco- 
motive orders for the seven months 
was 131, excluding power for stream- 
lined trains. Of the total of 131 units, 
104 are steam locomotives, which fig- 
ure exceeds the total for that type of 
power for any ful. year since 1930. 
Excluding streamlined train units, 
141 passenger cars have been ordered 
thus far in 1936, a total in excess of 
that of any full year since 1930 ex- 
cept 1934. 

One of the most encouraging as- 
pects of the recent revival in rail 
equipment business is the fact that 
it has been financed largely with 
private funds, in contrast with the 


1934 spurt which was attributable 
mainly to government money. Rail- 
road equipment certificates have re- 
gained their traditional popularity 
with institutional and other con- 
servative investors, and issues which 
have been offered recently have been 
eagerly sought after despite very low 
yields. Even railroads in bankruptcy 
trusteeship have been able to sell 
equipment trust certificates on a 
very satisfactory basis—a recent in- 
stance being that of the Missouri 
Pacific, which sold a block of 34 per 
cent equipments to an insurance 
company at a premium of about 23 
points. 

This return to normal methods of 
equipment financing is one reason 
for the belief that the current 
marked recovery in rail equipment 
manufacturing will not prove to be 
merely a “flash in the pan.” An- 
other, which is of even more funda- 
mental importance, is the trend of 
railroad traffic. Weekly freight car 
loadings have recently been holding 
well above the 700,000 mark. Last 
year it was predicted that, in the 
event that loadings should hold above 
the 700,000 level for any extended 


the 
Field 


period, substantial orders for new 
equipment would result. The orders 
for 4,469 freight cars placed in July, 
1936, fulfill this prediction. Load- 
ings are expected to exceed 800,000 
cars for several weeks around the 
fall traffic peak. Although railroad 
officials are reluctant to concede any 
possibility of a car shortage, it is 
admitted that a traffic volume of 
800,000 or more cars per week might 
cause ‘“‘pinches” in some localities. 


Cars Needed? 


Recent reports on rolling stock 
show that the railroads own 1,772,372 
ears, of which 254,447 are in need 
of repairs. It is estimated that the 
number of cars needed to handle any 
stated volume of loadings is approxi- 
mately double the total of loadings, 
allowing for time consumed in un- 
loading, return of empties, seasonal 
demands for special types of cars, 
etc. An application of this general 
rule shows a very small surplus of 
cars available for use at the present 
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time. Furthermore, shortages in 
special types of cars, such as coal 
cars or refrigerated units, sometimes 
occur when total cars owned bear a 
ratio of better than 2-to-1 to weekly 
loadings. Continuance of the up- 
ward trend of rail traffic into 1937, 
which appears to be a reasonable 
expectation at the present time, 
would necessitate a material further 
expansion of purchases of equip- 
ment. 
American Brake Shoe, American 
Locomotive, American Steel Foun- 
dries, Pullman, Westinghouse Air 
Brake and other equipment manufac- 
turers have all reported large gains 
in earnings for the first half of 1936. 
Current quotations for these stocks 


represent a rather high ratio to 
probable, 1936 earnings per share in 
most cases, and from that viewpoint 
the stocks are not “bargains.” On 
the other hand, it should be recog- 
nized that, even allowing for the good 
gains recently made, current business 
volume is far below anything which 
could reasonably be considered nor- 
mal. Unless the recovery movement 
in general receives a severe setback, 
much further progress should be 
made by the equipment manufac- 
turers over the next few years. Con- 
sequently, it appears that some of 
the stocks of companies in this in- 
dustry offer good speculative pos- 
sibilities to those who are willing to 
make commitments with a view to 


holding over a period of a year oy 
more. Those who can assume rather 
large speculative risks might he 
justified in giving consideration to 
American Car & Foundry (42), Poor 
& Company B (19), American Logo. 
motive (31), American Steel* Foun. 


dries (41) and Lima Locomotive | 


(32), the latter’s large earnings 
potentialities after the pay point has 
been reached making it especially in. 
teresting as a speculation. More 
conservative issues which offer fairly 
good income return as well as pos. 
sibilities for appreciation include 
American Brake Shoe (58), Genera] 
American Transportation (57), Pull- 
man (56) and Westinghouse Air 
Brake (42). 


Transportation Stock Group 


Four low priced common stocks which are representa- 
tive of factors importantly related to the transport field 
are suggested for longer term speculative commitments. 


"THE motor industry expects the 

seasonal slack period through 
which it now is passing to be brief in 
duration with the fourth quarter 
likely to show a considerable improve- 
ment over last year. No less cheerful 
is the aviation industry, as Federal 
spending for increased military forces 
should be continued at a relatively 
high level and the outlook for gains 
in passenger travel is _ believed 
promising. 

The optimism appears warranted 
judged by underlying fundamentals 
in the major trend of industrial ac- 
tivity. Here are four stocks which 
should be important beneficiaries. 
One is a leading oil equity; two are 
prominent in the motor accessory 
group; the fourthis an aviation issue. 


CONSOLIDATED OIL is only now be- 
ginning to reflect statistically the 
promise which has been held for the 
enterprise. Because of expenses in- 
cidental to a far-reaching expansion 
and integration program and periods 
of unfavorable operating conditions 
due to lack of price stability in the 
crude and gasoline division, earnings 
have been restricted in recent years. 
Currently the development program 
is not as costly; the company’s capital 
structure has been greatly simplified ; 
and the statistical position of the oil 
industry has improved. These three 
factors accounted for a sharp upturn 


in earnings in the first half of this year 
when net was equal to 49 cents a share. 
Previous interim statements are not 
available, but it is estimated that 
profits for the first six months of this 
year were more than 135 per cent 
above 1935 in that period. The stock 
around 12 yields 5 per cent, and ap- 


pears to be quite reasonably priced. 


(Factograph No. 475.) 


MoTOR WHEEL is largely dependent 
upon the rate of automobile manufac- 
turing, although efforts to diversify 
activities are reported to have 
achieved some success. With the 
company obtaining a larger share of 
the available wheel business and de- 
mand from old customers improving, 
earnings in the first half of the year 
made one of the best showings of the 
accessory field, net amounting to $1.19 
per share as against 59 cents in the 
like previous period. Simply capital- 
ized and with dividends currently paid 
at the rate of $1 per share, stockhold- 
ers are likely to receive a more liberal 
treatment before the year end in view 
of the new taxlaw. The stock, around 
20 and yielding 5 per cent, is in a 
promising position. (Factograph 
No. 198.) 


MURRAY CORPORATION for the six 
months ended June 30 reported gross 
and net below last year’s first six 
months’ results, earnings amounting 


to $1.21 per share as against $1.56 in 
the comparable period of 1935. 
Lower Ford production and keener 
price competition accounted for the 
decline. The outlook is, however, 
more promising. The company has 
obtained a Chrysler contract for the 
first time in several years and will 
manufacture a substantial portion of 
Plymouth’s 1937 frame requirements 
in addition to a line of convertible 
sedans for both Plymouth and Dodge. 
There is also the probability that Ford 
will make a better showing next year, 
as a new car in the lower priced field 
is said to be in preparation and Ford 
in the past has been Murray’s largest 
customer. While the stock (19) is 
speculative, prospects are such as to 
encourage expectation of materially 
better earnings for the company over 
the coming year or so, which improve- 
ment should ultimately be reflected in 
the market position of the issue. 
(Factograph No. 280.) 


UNITED AIRCRAFT earned 22 cents 
in the first half of this year against 12 
cents in the comparable 1935 period. 
Unfilled orders are substantial, and 
company is making additions to ex- 
isting facilities to handle the enlarged 
volume of business. Probabilities of 
increased government spending for 
military equipment enhance the earn- 
ings outlook, and once plant capacity 
is adequate for the greater amount of 
orders, earnings should _ benefit. 


Stock around 25, is not statistically 
cheap on the basis of recent earnings, 
but is suitable for speculative inclu- 
sion in well diversified portfolios by 
these possessing patience. 
graph No. 407.) 


(Facto- 
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Better Times Ahead for 


The acid test of theatre attendance provides an 
important indication that the movies may be enter- 
ing a more prosperous period. 
proaching when the amusement stocks will sell 
more in line with other industrial issuesP 


“ ’”* WHICH to the movies 

B O. represents “box office” 
no longer carries the unpleasant im- 
plications that have marked it during 
the past few years when theater re- 
ceipts were on the wane. Today 
“B.0.” is a symbol of the recovery in 
motion picture attendance which re- 
flects not only the improvement in 
general business but also a renewal of 
public interest in the screen as a lead- 
ing form of entertainment. And this 
has come about because the producers 
have met the challenge of their critics 
and offered better pictures. 


“Purge” Effective 


The so-called “‘purge” of the 
movies, which culminated in a drive 
by the press and clergy last year, has 
undoubtedly had the effect of 
strengthening the industry from 
within for the number of “objec- 
tionable” films, or those called “‘objec- 
tionable in part,” have been prac- 
tically eliminated, against almost 
one-third in these classifications a 
little more than a year ago. Accord- 
ing to latest reviews there have been 
no recent features which are unfit 
for adult entertainment. 

Prophecies that the clean-up in 
flmdom would result in a dent in box 
office receipts have failed of fulfill- 
ment. In fact it would appear that 


TREND OF AVERAGE THEATRE RECEIPTS 
WEEKLY FOR 16 MAJOR CITIES OF UNITED STATES 
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Prepared from Figures Compiled by Motion Picture Herald 


Is the time ap- 


The Producers Are 
Finally Discovering 
That Historical 
Themes Can Be 
Made into History 
Making Hits 


the reverse has been the case. De- 
spite the retarding influences of the 
spring floods and summer droughts 
in several sections of the country, 
the trend of theater receipts has been 
upward, as indicated by the accom- 
panying chart. Weekly gains have 
been shown almost continuously thus 
far this year as compared with a year 
ago with the total of the receipts of 
100-odd theaters in sixteen leading 
cities up to mid-August showing a 
gain of 7.5 per cent over the first 7+ 
months of last year. 


Outlook Improved? 


That prospects for the remainder 
of the year are encouraging is indi- 
cated by recent advances in the price 
of admissions in practically all 
classes of motion picture houses, as 
well as the attempt to get away from 
bargain matinees and other cut-rate 
practices. It is also evident that the 
improvement in feature films has 
made the “double feature’”’ bill less 
necessary, although it is believed 
that the general return to single fea- 
tures, plus additional short subjects, 
will be deferred until the exhibitors 
are better assured that the public 
will support a “single-feature” bill. 

That the motion picture producers 
anticipate a continuation of the 
“double-feature” policy, for at least 
another year is indicated by the mod- 
erate increase in several film sched- 
ules for the new fiscal year: 


—Finfoto 


Estimated Productions: 1935-36 1936-37 


Columbia Pictures.... 48-50 58 
Loew’s (Metro- 

Goldwyn) ......... 50-52 52 
Paramount Pictures... 60-65 73 
Radio-Keith-Orpheum 48-50 50 
Twentieth Century- 

60 69 
United Artists....... 30 30 
Universal Pictures... 36 52 


Warner Bros. Pictures 60 60 


An increase in the number of fea- 
tures offered by any producer does 
not necessarily indicate an improve- 
ment in revenues, but it does increase 
the chances of more box office suc- 
cesses. In the last analysis it is the 
handful of outstanding pictures dur- 
ing the year that determines final 
earnings. 


Foreign Competition 


The recent threat of British film 
competition has been minimized by 
an arrangement between Loew’s 
Metro-Goldwyn and Twentieth Cen- 
tury-Fox Film on the one side and 
CGaumont British on the other which 
will facilitate an exchange of talent 
and merge selling organizations 
abroad. While this deal will solve 
one of the problems of the industry, 
there are still other uncertainties of 
a more domestic nature that must be 
considered. 

One by one the threats which have 
arisen to retard the progress of the 
industry are being flattened by the 
recovery steamroller. Important 
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among these has been the trend of 
taxation, both Federal and state. The 
record of the past several months in 
the failure of many state tax bills to 
pass their legislatures, suggests that 
increased revenues other 
sources have made less necessary the 
levy of a tax on theatre admissions. 
On the other hand the industry is 
still confronted with possible regu- 
lation, especially of its booking prac- 
tices, but a development of this kind 
might prove to be to the long term 
advantage of the industry in elim- 
inating malpractise. 

Uncertainties such as these, how- 
ever, have helped to keep the motion 
picture stocks, as a group, from sell- 
ing on a basis comparable to the is- 
sues of other representative indus- 
tries. While premier industrial 
shares are now commanding prices 
of 15 to 25 or more times indicated 


1936 profits, the better grade of 
amusement stock sells for less than 
10-times current annual earnings. 
Loew’s, for example, at prices of 
around 56 sells for 9 times estimated 
earnings of around $6 a share for 
the fiscal year ending on August 31, 
1936. Columbia Pictures at 39 is 
priced at only 8 times the profit of 
$5 a share indicated for the fiscal 
year recently closed on June 30. Even 
Twentieth Century-Fox Film at 26 
appears undervalued strictly on the 
basis of earnings of $1.43 a share for 
the first half of this year, while 
Warner Bros. Pictures at 13 is not 
statistically overpriced on the basis 
of earnings which may run close to 
$1 a share for the fiscal year closing 
at the end of this month. 

While it has always been a char- 
acteristic of the motion picture 
stocks to sell on a more moderate 


basis than most other industria} 
groups, there now appears reason ty 
believe that the “difference” shoyg 
be narrowed as the recovery cyl 
unfolds. And this year the Motion 
picture companies are faced with the 
same tax on undistributed profits 
that confronts all industry with the 
result that higher dividends appeay 
likely for both Loew’s and Columbia 
Pictures with early resumption jp. 
dicated for Twentieth Century-Fox. 
Loew’s and Columbia Pictures, the 
more conservative media, appear to 
be in the best position for the aver. 
age investor, with Twentieth Cep. 
tury-Fox Film and Warner Bros, 
Pictures offering some possibilities 
of more speculative nature. Consid. 
eration of others could well be de. 
ferred until they have given further 
evidence of the solution of their jn- 
dividual internal problems. 


Non-Callable Bonds for Investment 


HE current era of widespread 

bond refunding is bringing for- 
cibly to the minds of most investors 
the “fone way” nature of the usual 
bond. True, in a period of declining 
business and profits, common stock 
dividends tend to diminish—and fre- 
quently to disappear altogether— 
while the holder of a bond of a good 
company continues regularly to re- 
ceive his 4, 5 or 6 per cent return. 
But when business is expanding and 
earnings are rising, he still gets his 
fixed return while the stockholder 
shares in the increasing profits. And 
when interest rates decline to low 
levels concomitant with an improving 
credit position of the companies 
whose bonds he holds, the companies 
redeem their bonds and replace them 
with issues bearing materially lower 
coupon rates—provided their bonds 
are redeemable. 


Holders of non-callable bonds look with equanimity 
upon the current era of redemptions of high coupon 


obligations. Redeemable 


issues are in the great 


majority, but there exist a number of relatively attrac- 
tive bonds which are not subject to call prior to maturity. 


Most bonds are subject to call 
prior to maturity, some at par and 
others at various premiums over 
parity. From the viewpoint of the 
corporation itself—and its  stock- 
holders — prudent management dic- 
tates that some degree of control 
over funded debt is highly desirable. 
It is uneconomic to say the least to 
have one’s company continue to pay 
on 6 or 7 per cent coupons during a 
time when its credit standing and 
the condition of the money market 
would permit sale of issues bearing 
half those rates. But that does the 


Bond Issue: 


Buffalo, Rochester & Pittsburgh cons. 
Cleveland, Cincinnati, Chi. & St. Louis 
Erie R.R. convertible 4s, 1953......... 
Jamestown, Franklin & Clearfield 1st 
Morris & Essex consolidated 5s, 1955 (3) 
Western Maryland first 4s, 1952...... 


wanna & Western System. 


A Non-Callable Bond Group 


(1)Balt. & Ohio System. (2)N. Y. Central System. (3)Delaware, Lacka- 


Fixed Charges 

—Times Earned— 

Recent Current Actual Indicated 
Price Yield 1935 1936 


84 5.3% 0.90 1.10 
103 3.9 1.00 1.20 
89 4.5 0.94 1.10 
96 4.2 1.00 1.20 
97 5.1 0.61 0.75 
102 3.9 1.35 1.70 


bondholder no good. If he desires 
to remain a creditor of a company 
which is able to cut its interest 
charges by means of refunding, the 
result to him is a reduction of 25 to 
50 per cent in his income from that 
source. 

Non-callable bonds are of course 
the answer. But the field of bonds 
which are not subject to redemption 
is decidedly limited. Few industrial 
issues are non-callable, and only a 
sprinkling of utility obligations. 
Most issues of this type are to be 
found among the railroads. And 
non-callable senior bonds of the 
better grade roads are selling at very 
substantial premiums, such as Penn- 
sylvania consolidated 44s of 1960 
which are quoted around 123, or 
Norfolk & Western Ist consolidated 
4s of 1996 at 119. 

But for general purposes which do 
not demand the highest grade of 


obligation, a number of medium 


quality non-callable bonds still are 
obtainable at comparatively reason- 
able levels. The accompanying 
tabulation lists six issues of invest- 
ment character ranging from “me. 
dium” to “good,” as is indicated by 
current yields of from 3.8 per cent 
to 5.3 percent. All are listed on the 
New York Stock Exchange. 
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New Records 
for Diesel Power 


Phenomenal growth since 1932, far surpassing previous 
records, accords to this industry an outstanding position 
in the present recovery cycle. Will the trend continue? 


peewee of Diesel engines in 1935 
reached a total of over 1,200,000 
-HP, compared with about 760,000 HP 
in 1934 and only about 100,000 HP 
in 1932. The gain over 1934 was 
approximately 60 per cent and the 
boom year of the previous cycle, 
namely 1928, was exceeded by 170 
per cent. 

Comprehensive figures for 1936 
will not be available until after the 
year-end, but it is already evident 
that a further gain of at least 50 per 
cent will be recorded. This would 
mean a minimum of 1,800,000 HP 
installed in 1936, and the possibility 
of a considerably larger total. 


Tractors Lead 


In point of volume the most im- 
portant divisions of the Diesel in- 
dvstry are tractor engines and sta- 
tionary Diesel power plants. The 
astounding growth in the former has 
been largely responsible for the spec- 
tacular progress of the industry dur- 
ing the past three years. The latter 
field has been developing more slowly, 
but has by no means reached the 
saturation point in industrial in- 
stallations or in public utility plants, 
both private and municipal. These 
two divisions of the industry will 
show gains this year of from 45 to 
55 per cent and will account for 
perhaps 90 per cent or more of the 
aggregate growth of the industry. 
Railroad locomotive installations re- 
ceive much greater public recogni- 
tion, but even a 100 per cent increase 
in this field means a gain of only 
25,000 HP, or less than 2 per cent of 
the total year’s business. 

In the motor truck field extension 
of Diesel usage is proceeding very 
slowly and it seems probable that not 
much more than a 10 per cent gain 
will be recorded for this year. Poten- 
tially a large growth is possible in 
the field of heavy duty trucks, but 
thus far there has been little incen- 
tive for any of the major truck 
Manufacturers to promote aggres- 


sively a Diesel powered job. Such a 
development, however, may not be 
far in the future, as witnessed by the 
report that Mack Trucks has ac- 
quired a license to use the Lanova 
combustion system which is heralded 
as solving the problem of satisfactory 
performance in a high speed Diesel. 
It is said Mack would have com- 
paratively little difficulty in develop- 
ing a commercial Diesel engine suit- 
able for its heavy trucks and using 
this principle. 

In the tractor field one of the im- 
portant factors contributing to ex- 
pansion has been the large scale 
Public Works programs which afford 
many economical uses for large 
Diesel tractors. Caterpillar has been 
the outstanding company in that 
field and the company’s business is 
continuing to show large growth. It 
would doubtless be premature to 
forecast the approach of the satura- 
tion point, but it seems probable that 
a much slower rate of expansion is 
in prospect. 

In addition to Caterpillar, the 
largest Diesel engine makers in- 
clude Waukesha, Hercules, Fair- 
banks, Morse, Cummins, Winton, 
Allis-Chalimers and Cooper-Bessemer. 
In this group the greatest degree of 
investor interest lies in Caterpillar, 
Allis-Chalmers and Fairbanks, Morse. 


Of these, the latter appears to oc- 
cupy the most interesting position. 
This company’s Diesel division is 
probably more important than any of 
its other activities in contributing 
business volume and profits, account- 
ing for perhaps a third or more of the 
total, and registering at this time 
a relatively greater degree of prog- 
ress than other divisions. Fairbanks, 
Morse’s Diesels are used almost en- 
tirely in the stationary and marine 
fields, and in the latter the company 
accounts for about a third of the 
total business. Despite the satisfac- 
tory growth in both marine and sta- 
tionary installations, Fairbanks has 
not yet recovered to its pre-depres- 
sion volume of Diesel power business, 
and should be able to demonstrate 
very satisfactory earning power 
after that point has been reached. 


Best Stock? 


Since last fall the company has 
strengthened its capitalization by a 
new issue of preferred which re- 
piaces the old preferred with its 
back dividends, and by refinancing 
its funded debt. The way has thus 
been cleared for dividends on the 
435,000 shares of common _ stock 
(currently quoted ezround 54) and 
possibilities in that direction are in- 
dicated by the recently reported 
half-year earnings of $1.36 per share, 
compared with 40 cents per share 
earned in the first six month of 1935. 
(Fairbanks, Morse, Factograph No. 
54.) 


—Pubdlishers’ Photo 


Diesel Engines for Tractors Have Scored the Largest Gains, But Other 
Divisions of the Field Are Continuing to Show Progress 
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No. 150 Consolidated Edison Company of N. Y. 


No. 213 Hupp Motor Car Company 


Data revised te August 19, 1936 
Incorporated: 1884, N. Y., under name of 
Consolidated Gas Company of New York; pres- 
ent title adopted in 1936. Office: 4 Irving 
Place, New York City. Annual meeting: Third 
Monday in March. Number of stockholders: 


= Earnings and Price Range (G) 


preferred, 23,343; common, 93,314. 0 

Capitalization: Funded debt 
$411,017,590 

cum no par) 2,099,249 shs 1998 ‘99 ‘30 ‘31 ‘32 '33 ‘34 1935 


Common stock (no par)....11,476,527 shs 


*Callable at 105. 


Business: The company and its affiliates serve a highly 
concentrated population of approximately 8 million, and 
form one of the largest utility organizations in the world. 
Operations include practically the entire gas and electric 
light and power business in Manhattan and Bronx boroughs, 
and a large part of Queens; the entire electric light service 
in Brooklyn, and almost all of Westchester County. 

Management: Able and conservative. 

Financial Position: Strong. Net working capital at end 
of 1935, $45.6 million; cash, $49.7 million. Working capital 
ratio: 2.0-to-1. Book value of common, $52.05 per share. 

Dividend Record: Payments have been unbroken since 
1922 but at varying rates. Present rate, $2 annually. 

Outlook: Program of merging subsidiaries with parent 
concern should result in important operating economies. 
Wide diversity of business activities in company’s service 
area afford a basis for continued expansion of output. 

Comment: Although stock lost much of its investment 
status during the depression years, it has regained some of 
its former standing and remains a market leader. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: March31 June30 Sept.30 Dec.31 Dividends Price Range 
$4.69 $4.48 $4.36 $4.08 00 6834—3114 
ee 3.80 3.69 3.65 3.32 3.45 64144—34 
aera 2.99 2.57 2.30 2.18 2.25 4734—1814 
eae 2.04 2.11 2.08 2.01 1.00 3434—15%% 
1.91 1.97 *1.00 *4334—2714 
*To August 19, 1936. 
No. 167 General Mills, Inc. 
Data revised to August 19, 1936 Earnings ond Price Range (GIS) 
Incorporated: 1928, Delaware, as consoli- 100 
dation of five long established flour milling 80 SG ET 
concerns. Office: Chamber of Commerce Bldg., 60 
323 4th Ave., Minneapolis, Minn. Annual 40} 
meeting: Second Tuesday in August. Number 20 
of stockholders, common and preferred com- 0 Earned Per Share 
bined, about 9,000. : $6 
Capitalization: Funded debt.......... None y) 
stock (6% cum. | 
Common stock (no par)....... 665,054 shs 


*Callable at 115. 


Business: Leading flour milling concern, operates flour, 
feed and cereal mills strategically located throughout the 
country. Nationally advertised brands are sold through job- 
bers and chain stores. 

Management: Capable and progressive. 

Financial Position: Excellent. Working capital May 31, 
1936, $30.9 million; cash, $10.8 million. Working capital 
ratio: 7.8-to-1. Book value of common, $48.32 a share. 

Dividend Record: Regular preferred and annual rate of 
$3 on common maintained since 1928. 

Outlook: Bulk of profits come from flour business, de- 
mand for which is relatively stable. Price of flour is based 
upon cash price of wheat, and dangers inherent in wheat 
price fluctuations are largely avoided through hedging. 

Comment: The preferred qualifies as a good investment 
issue; the common’s principal attraction is stable income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended May 31 1930 1931 1932 1933 1934 1935 1936 
per share. . $4.83 $3.71 $3.93 $1.13 $3.56 $4.12 $3.40 
Year ended Dec. 31 
Dividends paid. ... 3.00 3.00 3.00 3.00 3.00 3.00 *2.25 
Price Range: 
50 4814 71 6414 721 *7014 
40% 291% 38 3514 51 597% *58 


*To August 19, 1936. 
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Earnings and Price Range (H) 


100 
80 
Data revised to August 19, 1936 60 | 
Incorporated: 1915, Va. Office at Detroit, 40 ——— 
Mich. Annual meeting: 2nd Wednesday in 20 a a 
September. Number of stockholders, 16,176. 
Capitalization: Funded debt........... None Earned Per Share $6 
Capital stock ($10 par)..... 1,318,628 shs sama 
ficl 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 


Business: One of the smaller automobile manufacturers: 
production has been limited largely to medium priced field 
in recent years. Plant was closed during first half of 1936 
because of management and financial difficulties. 

_Management: Company’s poor record and factional 
rivalry have brought about numerous changes in manage. 
ment which have hindered its progress. 

Financial Position: Poor. Net working capital as of June 
30, 1936, $212,835, but investories represented more than 
half of current assets; cash, $49,871. Working capital ratio: 
1.3-to-1. Book value of capital stock, $3.95 per share. 

Dividend Record: Dividends paid regularly from 1920 to 

1930; none since. 
_ Outlook: Inability to raise needed working capital has 
impeded efforts to resume production. Engineering work 
has continued in the hope that funds might be obtained 
through sale of unused buildings or otherwise. 

Comment: Stock is obviously a radical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar.31 June 30 Sept.30 Dec.31 Year's Total Dividends Price Range 
D$0.45 D$0.67 D$1.45 D$0.84 D$3.40 None 534— 14 
D0.39 D0.19 D0.31 D0.44 D1.34 None 1% 
D056 D055 D0.70 D1.50 D3.31 None 74— 1% 
D052 D105 D032 D0.08 D1.98 None 3%— ¥ 
D0.20 =D9.16 *None * 34—1 


*To Aug. 19, 1936. 


No. 172 Mid-Continent Petroleum Corporation 


Earnings and Price Range (MPZ) 


Earned Per Share 3 
Deficit Per Share . 


3 
1926 ‘29 “31 ‘32 *33 ."34 


Data revised to August 19, 1936 
Incorporated: 1917, Del. under name Cosden & 
Co.; present tittle adopted 1925. General of- 
fice: Calvert Building, Baltimore, Md. An- 0 
nual meeting: First Wednesday in May. 
Capitalization: Funded debt........... None 
Capital stock ($10 par) 


Business: One of the smaller, though well integrated, oil 
units; operates in the mid-continent and middle western sec- 
tions. Crude holdings are adequate for refinery needs, but 
proration has forced company to purchase a large propor- 
tion of its requirements. 

Management: Well regarded; has made considerable im- 
provement in the company’s operating efficiency. 

Financial Position: Strong. Net working capital at end 
of last year, $17.1 million; cash and Governments, $7.7 mil- 
lion. Working capital ratio: 7.1-to-1. Book value of stock, 
$30.62 per share. 

Dividend Record: Rather good. No payments 1932 and 
1933, but were resumed in 1934 and increases have accom- 
panied larger earnings. No regular basis at present; 40 
cents per share paid on June 1, 1936. 

Outlook: Since the reduction in stated value of fixed 
assets in 1934, charges for depreciation and depletion 
have been lowered, thus augmenting stock earnings. With 
future expansion plans likely to be less substantial, dividend 
payments should be more liberal in the future. 

Comment: Stock is of semi-speculative grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Quended: Mar.31 June30 Sept.30 Dec.31 be Dividends Price Range 


1932....... D$0.56 $0.16 D$0.11 D$0.61 'D$1.12 None 3% 
. D0.79 D0.66 0.38 0.12 D0.95 None 16 — 3% 
0.17 0.43 0.20 0.45 $0.50 1434— 9% 
DO0.15 0.42 0.51 0.53 1.31 0.40 20144— 94 


*After inventory adjustments equal to 27 centsa share. {To August 19, 1936. 
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No. 105 National Dairy Products Corporation No. 17 Radio Corporation of America 
ta revised to August 19, 1936 Earnings and Price Range (NPT) Data revised to August 19, 1936 Earnings and Price Range (RCA) 

1923, Delaware, as consolida- Incorporated: 1919, Del. Oice: 30 Rocke- 

tion of several dairy companies, Office, 120 60 | Price Range feller Plaza, New York City. Annual meeting: 100 Saabs 

Broadway, New York City. Annual meeting: ff 49 First Tuesday in April. 75 

phird Thursday in April. Number of stock- 90 Capitalization: Funded debt..... $12,039,976 50 H 

holders: combined preferred issues, 980; com- *Preferred stock ($3.50 25 tt - 

mon, 72,028. cum. conv. no par)...... 920,276 shs 0 $2 

Capitalization : Funded debt... ..$69,545,500 Common stock (no par)..... 13,897,209 shs Per $1 

Class A preferred (7% cum.). 81,388 she *Callable at 100. Convertible at any time up Eo 0 


B preferred (7% cum.). 41,370 shs 


*par value, $100; callable at 105; both classes rank equally. 


Business: Largest concern in the dairy products field; 
operates in important cities in eastern, middle western and 
southern sections of United States and in Canada, Cuba, 
Europe and Australia. Leader in the ice cream and cheese 
pusiness, it also is an important factor in the fluid milk 
and cream field. Owns a chain of retail stores. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital at end of 
1935, $39.7 million; cash, $22 million; marketable securities, 
$226,000. Working capital ratio: 3.1-to-1. Book value of 
common, $11.53 a share. 

Dividend Record: Unbroken since 1924, though at various 
rates. Present annual rate, $1.20. 

Outlook: Volume of fluid milk sales is relatively stable 
but profit margin thereon is small; consumption of other 
dairy products fluctuates with general economic conditions. 
Governmental regulation of prices is a threat. 

Comment: Common stock falls in the “business man’s 
risk” category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Dec.31 Year's Total Dividends 
$0.83 $1.88 $2.45 3134—1434 


0.76 0.25 1.01 1.40 25%4—10'4 
er 0.58 0.36 0.94 1.20 1834—13 
0.50 0.88 1.38 1.20 2244—127%4 
0.89 *p0.90 *284—21 


*To August 19, 1936. 


to July 1, 1941, into common stock at rate of 
five common shares for each share of preferred. 

Business: Through wholly owned subsidiaries, company 
covers all phases of the radio industry, ranging from manu- 
facture of radio and sound equipment, through broadcasting 
networks and operation of international marine and 
domestic communication services. Is one of the leading 
experimenters in the field of television, and also produces 
sound equipment for motion pictures. 

Management: Capable and thoroughly experienced. 

Financial Position: Strong. Net working capital at end 
of 1935, $42.3 million; cash, $31.5 million. Working capital 
ratio: 4.7-to-1. Book value of common, nil. 

Dividend Record: Has never paid dividends on common. 
Dividends on old preferreds suspended in 1932; resumed on 
Class A in 1935. New convertible preferred stock received 
initial dividend July 1, 1936. 

Outlook: Further general business revival should be 
reflected in rising revenues in communications as well as 
manufacturing divisions. Though no immediate profits 
from television are probable, this field holds promise. 

Comment: Although speculative, the shares enjoy wide 
market favor; regarded as a “romance” issue. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


1 
1928 ‘29 ‘30 ‘31 ‘32 33 ‘34 ins 


Qu. ended: Mar.31 June 30 Sept.30 _Dec.31 Year's Total Price Range 
D$0.06 D$0.12 D$0.16 D$0.15 D$9.49 1344— 24% 
D0.14 D0.17 D0.15 D0.01 D0.47 12144— 3 
D0.01 D0.07 D0.07 0.05 D0.10 414 
0.02 D0.05 D0.07 0.07 D0.03 1334— 4 


*To August, 19, 1936. 


No. 173 National Distillers Products Corporation 


Earnings and Price Range (NAD) 


[Adjusted to 3 for I split-up in Nov, 1933 


Data revised to August 19, 1936 30 Price Bange 
Incorporated: 1924, Va. Office: 700 E. 20 | 
Franklin Street, Richmond, Va. Annual meet- 10 


ing: Third Wednesday in April. 0 . 

Capitalization: Funded debt. .... $15,000,000 Earned Per Share $2 

Capital stock (mo par)........ 2,036,897 shs 0 
Deficit Per Share 


$2 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: One of the largest domestic distillers, having 
capacity for producing around 40 million proof gallons of 
whiskey and spirits per annum. Controls many established 
whiskey brands including Old Overholt, Mount Vernon, Old 
Taylor, Old Crow, Green River, Old Grandad. Owns 60 per 
cent of stock of W. A. Gilbey, Ltd., owning American rights 
for manufacture of Gilbey’s gin; also imports. 

Management: Long experienced and able. 

Financial Position: Adequate. Net working capital at 
end of 1935, $39.3 million; cash, $4.6 million. Working 
capital ratio: 7.0-to-1. Book value of stock, $18.16 per share. 

_Dividend Record: After a lapse since August, 1932, 
dividends resumed in Feb., 1935. Present annual rate, $2. 

Outlook: Price competition has curbed earnings and indi- 
cations are that distillers must make further reductions to 
stimulate consumption. New tax law may force larger divi- 
dends and hamper efforts to continue to build up stocks. 

_ Comment: Industry is in its “growing” stage and achiev- 
ing some stability, but stock is not seasoned. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


No. 23 The Youngstown Sheet & Tube Company 
Data revised to August 19, 1936 Earnings and Price Range (YB) 

Incorporated: 1900, Ohio. Office: Stambaugh [200 a 

Bldg., Youngstown, Ohio. Annual meeting: 160 Price Range 

4th Tuesday in April. Number of stockholders: 120 

preferred, 2,421; common, 4,041. 80 


Capitalization: Funded debt... .$90,000,000 0 
*Preferred stock (514% 

150,000 shs 
Common stock (no par)...... 1,181,160 shs 


Earned Per Share 


Deficit Per Share 
1928 “29 "30 ‘31 ‘33 ‘34 1935 


*Callable at $105 per share and accrued 
dividends. 

Business: Fifth largest integrated domestic steel com- 
pany; has a steel ingot capacity of about 3.1 million gross 
tons per annum. Second largest producer of steel pipe; 
preponderance of capacity is in the “light” steel field. 

Management: Able and conservative. 

Financial Position: Strong. Working capital at end of 
1935, $49.8 million; cash, $7.8 million. Working capital 
ratio: 6.1-to-1. Book value of common, $76.51 per share. 

Dividend Record: Dividends paid regularly on preferred 
and common for many years to 1931. No dividends on com- 
mon since July, 1931. Dividends on preferred resumed 
January, 1936; arrears, $19.25 a share on July 1, 1936. 

Outlook: Tubular products formerly accounted for about 
60 per cent of output, but since 1933 there has been con- 
siderable concentration of flat rolled steel. Continued 
upward trend of automobile industry and improved demand 
for pipe augur well for company’s production trends. 

Comment: Preferred stock is a medium grade invest- 
ment; common is one of the leading steel industry equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar.31 June30 Sept.30 Dec.31 Year's Total Dividends Price Range Qu. ended: Mar.31 June30 Sept.30 Dec.31 Year's Total Dividends Price Range 
*$0.09 *$0.17 *$0.73 $2.24 ¥*$3.23 tNone 33144—20% D$2.72 D$2.91 D$2.87 D$3.24 D$11.75 None 271o— 4 
a ee 1.90 0.97 1.24 1.40 5.51 None 3154—16 ee D3.21 D2.15 D1.20 D1.12 D7.76 None 3754— 714 
0.65 0.77 0.67 1.36 3.44 2.00 34144—231% D1.46 0.54 D1.34 D0.76 D2.95 . None 3334—1254 
0.66 0.69 $1.00 $3334—2554 0.08 0.31 1.13 0.65 None 4674—13 
1.43 2.02 *None *763 <—4134 
*Adjusted for three-for-one split up effected during 1933. +A divided was paid in warehouse _ 
receipts for whiskey on Oct. 16, 1933. §To August, 1936. *To August 19, 1936 
210—Briggs Manufacturing 200—Pillsbury Flour 
134—Colgate-Palmolive-Peet 165—Curtiss- Wright 177—Seaboard Oil 
268—Commercial Investment Trust 211—Graham-Paige 178—Sterling Products 


1928 "29 "32°33. "341935" 
$9 
$6 
0 
rs; 
eld 
936 
nal 
ge- 
Ine Half year period ended: June 30 yee 
lan 2 
‘io: 
to 
has 
ark 
1% 
Y 
on | 
$3 
or- 
m- : ae 
nd 
il- 
ek, 
nd 
m- 
ed 
on 
th 
nd 
334 
9% 
4 


Father Coughlin’s 
Tirades 


There is an old saying that “whom 
the Gods would destroy they first 
make mad.” To this could be added 
another, that too much power in some 
men leads to such a megalomania that 
it results in their own destruction. 
Both of these seem especially appli- 
cable to Father Coughlin—not so much 
his policy of criticism of President 
Roosevelt but the manner of his ut- 
terances. Instead of pursuing the 
kindly course of criticism that should 
be expected from one of clerical call- 
ing, he has assumed a course that 
carries the implication that he con- 
siders himself the imperial dictator 
of righteous political principles, and 
whoever differs with him or has run 
counter to his beliefs suffers the casti- 
gation which only an inquisition could 
inflict upon disbelievers. 

It may pamper the egotism of 
Father Coughlin to receive the plau- 
dits of the rabble but his attitude is 
continuously alienating from him not 
only fair minded people but members 
of his own faith. Instead of preach- 
ing the gospel of his faith he runs 
wild-eyed all over the country preach- 
ing punishment by fire and brimstone 
for those to whom he is opposed. This 
is how men act whom the Gods would 
destroy—it is also an instance of too 
much power being abused. 


A Hard Nut 
to Crack 


The question of when the New 
York Stock Exchange should delist 
a stock and when it should not is a 
poser that is constantly cropping up. 
Only recently such an instance arose 
when at the request of the company’s 
president a stock was delisted on the 
grounds that it no longer possessed 
any value, and therefore was subject 
to manipulation to the injury of in- 
vestors. Some people feel the Ex- 
change should take peremptory action 
in instances where listed securities 
sell in such low price brackets as to 
suggest instability. However, such 
a course has many legal dangers for 
the Exchange. Should there arise out 
of such action any damages to the 
financial standing of a corporation, 
_ the Exchange would lay itself open to 
serious responsibility. 


The Exchange has never set itself 
up as an authority to pass upon the 
financial standing of stocks listed 
on its board. It holds itself to be a 
free and open market place, merely 
providing certain rules of conduct 
and the facilities whereby investors 
can be kept fully informed of the 
earnings of the companies whose 
stocks it has listed. Probably a par- 
tial solution to this vexing problem 
of when a stock should be delisted 
could be found in placing issues of 
dubious financial standing in a sepa- 
rate category. Then investors would 
be properly warned that they are 
either in receivership or undergoing 
reorganization. 


Unfair 
Tax Burden 


The more the new tax law is studied 
the more does it become apparent that 
the principal sufferers will be small 
businesses. The large corporations 
which have already acquired substan- 
tial surpluses are in a position to pay 
out all their earnings in dividends 
without impairing their financial 
positions. But corporations doing a 
business ranging around $500,000, 
with profits say of $100,000 must pay 
to the Government a considerable 
premium if they wish to build up a 
surplus as a protection against lean 
years. Unless the law is revised to do 
away with this evident unfairness in 
levying taxes, the groundwork will be 
laid for a period of widespread in- 
solvencies when the next depression 
sets in. 

In theory the idea that the most 
practical and direct way to bring 
about a wider distribution of wealth 
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is through forcing industry to pay out 
all it earns is as unsound as curtail- 
ing farm production has proven itself 
to be. No Government can succegs- 
fully controvert the laws of Nature 
any more than it can reconstruct the 
economic law which holds that in time 
of plenty it is the height of wisdom 
to lay aside stores against periods of 
scarcity. The question the next Con- 
gress will have to answer is whether 
it wishes to persist with the present 
tax folly or retrace its steps and 
amend this law so as to avoid the 
general disruption of industry that is 
bound to follow when the nation again 
faces a general business recession. 


Can Real Estate 
Qualify? 


With interest rates down to such a 
low point that they present a serious 
problem to administrators of trust 
funds to find investments yielding a 
satisfactory return, attention is again 
attracted to real estate as offering a 
possible solution. As yet, real estate 
has shared but little of the advance 
that other values have participated 
in. Unquestionably, sound real estate 
is and always has ranked high in the 
scale of investments, but it too suf- 
fered considerably during the severe 
depression. It also has been the vic- 


- tim of exploitation which has brought 


it into disrepute. Especially is it in 
disrepute among bond holders who 
have seen their equities almost vanish 
into thin air under foreclosure pro- 
ceedings. But the fault was not with 
the properties, but with realty specu- 
lators. 

Yet, despite this blight on the re- 
pute of real estate, it could constitute 
a good investment for certain types of 
trust funds, such as those set up for 
college endowments, charities and for 
large estates which could purchase 
properties outright at a fair appraisal 
and on a reasonable rental basis. The 
higher income therefrom would par- 
tially compensate for the low rates of 
return from bonds which have re- 
sulted from the fall in the level of 
interest rates. But for small trust 
funds, where such latitude in invest- 
ment policy is not possible, it still re- 
mains advisable for their own safety 
to confine commitments to the pre- 
scribed “legal” bonds and soundly 
appraised mortgages. 
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Heavy Industries 
Spur Explosive Sales 


Price cut in dynamite has evidently stimulated con- 

sumption and higher sales have offset lower unit profit 

margins. Outlook is brightened by trends in general 
industrial activity. | 


pbb operating conditions in 
the heavy industries were re- 
flected in the rising earnings of the 
“explosive” stocks in the second 
quarter of this year. Atlas Powder 
reported net of $1.11 per share in 
the three months which compares 
with $1.01 in the March quarter and 
44 cents in the like previous period 
of 1935. Sales volume rose more 
than 26 per cent in the June quarter 
as against the rise of 17 per cent in 
the previous three months. The 
showing of Hercules Powder was 
also satisfactory. A 16 per cent im- 
provement in sales volume in the 
second quarter lifted net earnings to 
$1.39 per share. In the first quarter 
$1.12 was reported and a year ago in 
the second quarter, net was equal to 
96 cents a share. 


Dynamite Prices 


While seasonal factors aided the 
earnings recovery in the recent 
quarter, the maintenance of profit 
margins was a creditable perform- 
ance. Prices of dynamite were re- 
duced 9.5 per cent early in May and 
it was feared that the margin to the 
producers would decline in like pro- 
portions. Dynamite sales largely 
determine the earnings trends, ac- 
counting for upwards of 60 per cent 
of the output of both companies, and 
it was feared that the economies 
through increased output would not 
be great enough to offset the lower 
unit price. It seems that the price 
reduction not only stimulated con- 
sumption, but through operating 
efficiencies the larger sales volume 
was rather substantially transferred 
to net. No further price reductions 
appear to be in prospect, and com- 
petitive conditions are such as to in- 
dicate a reasonably firm price struc- 
ture. 

Over a long period of years the 
sales of explosives have varied in 
consonance with major indices of 
production. The bituminous coal in- 
dustry remains the largest single 
consuming outlet and _ bituminous 
production so far this year has run 
nine per cent above the level of the 


same period of 1935. The longer 
term outlook for explosive sales is 
somewhat obscured by the fact that 
the coal industry may continue to 
lose ground to other fuels, but in- 
creasing consumption of other 
major outlets should bring about a 
further recovery in demand from 
current levels, which are consider- 
ably below average. The improve- 
ment in the building industry has 
been a favorable factor and mining 
activity also has been stimulated by 
higher metal prices; this outlet 
seems likely to increase in impor- 
tance in the forthcoming months. 
Copper production has been stepped 
up recently, and with any further 
rise in the price of the metal many 
of the marginal producers would get 
into production. Trends in the base 
metal price structure likewise seem 
favorable to increased development 
and exploration work. 

Both Atlas and Hercules have 
made progress in diversifying their 
activities. Atlas has an important 
stake in the cellulose products field 
and sales of this division are approx- 
imately 25 per cent of total volume. 
Hercules is engaged in the produc- 
tion and distribution of cotton 
linters, paper making chemicals, 
nitrocellulose, and naval stores. It is 
not unlikely that these supplement- 
ary lines will become of increasing 
earnings importance in the future, 
although at the present time explo- 
sive sales account for the bulk of 
profits. 


Dividend Prospects 


The current dividend rate on 
Hercules is $5; the regular rate on 
Atlas is $2, with a 25-cent extra 
paid so far in each quarter this year. 
Assuming a $3 rate (which includes 


$1 extra) for Atlas, its yield at. 


recent prices of around 69 is 4.5 per 
cent, about the same return as that 
afforded by Hercules at a price of 
114. The earnings outlook is some- 
what circumscribed because of the 
unsatisfactory economic position of 
the coal industry, but moderately 
rising sales volume can be expected 
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Members New York Stock Erchange, New York Curd 

Eychange, Chicago Stock Exchange, Chicago Board of 
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Exchange, Commodity Exchange, Inc. 
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“If You Must Speculate, 


Learn the Rules!” 
By Frank J. Williams 


Said The Brooklyn Eagle reviewer, 
after reading this book: “The book is 
not large and covers less than 100 
pages. Yet it contains more real in- 
formation and sound advice about 
what to do in the stock market than 
several large volumes.” 


“The wisest and sanest book we have 
ever ey 4 about the stock market,” 
was the New York Post’s comment. 
And The New York Times review had 
this to say about the book: “The 
author has outlined readably the 
salient points of speculation and in- 
vestment in stocks with advice to the 
novice.” 


Send $1.00 for your copy TODAY 
“READERS’ BOOK SERVICE” 


21 West Street 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


3 CHEAP 
STOCKS 


Ask for Bulletin FWA-26 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 

Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself onasimple, 
inexpensive little machine — the 
Elliott’ Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. for details. 


in conformity with higher average 
industrial production. Spectacular 
earnings gains in the future are un- 
likely and results are more likely to 
be characterized by a relatively 
stable level of profits. Thus the 
attraction in the stocks is largely 
for income and commitments are 
suggested where yield is an impor- 
tant consideration. (Factographs: 
Atlas, No. 275; Hercules, No. 270.) 


Bond Redemptions 


Redemp- 

tlon 

Issue: Amount Date 
Atlantic Joint Stock Land Bank (Ral- 
ERY 
Bangor Hydro-Electric Co. Ist & ref. 

414s, 1960, 4s, 1960 & 5s, 1955... 

Blandin Paper Co. & Prairie River 
& 6s, “A,” “B” 


Entire Sept. 1 
Entire Dec. 1 


Fire: Building Co. Ist. 

Entire Sept. 1 
Chesapeake & Ohio Northern Railway 

Chesapeake & Ohio Railway Co. ref. 

&imp. “A” 4348, 1908............. Entire Oct. 1 
Chicago Pneumatic Tool Co. 5's, 1942 $100,000 Oct. 1 
Citizens Hotel Co. (Ft. Worth, Tex.) 

Ist 514s, 1936-1941................ Entire Oct. 1 
Cleveland Railway Co. Ist 5s,1944.... $125,000 Sept. 1 


Consolidated Gas Electric Light & 
gd Co. of Baltimore Ist ref. 4s, 


19; 
Crown Zellerbach Corp. 6s, 1940...... 
Cuba (Republic of) ext. 5s, 1944....... 
Detroit Edison Co. gen. & ref. ““C’”’ 5s, 


Dixie Gulf Gas Co. Ist ““A’’ 614s, 1937. $690,000 Sept. 
Finland (Republic of) ext. 6s, 1945 &.. Entire Sept. 
6s, 1956... $246,000 Sept. 
Firestone Cotton Mills 5s, 1948....... $600,000 Sept. 


Firestone Tire & Rubber Co. of Cali- 
First Trust Joint Stock Land Bank 
First Trust Joint Stock Land Bank 
(Chicago) 5a, 1956................ 
Gas Producers Co. Ist 614s, 1940...... 
Gasden Land & Building Corp. 1st 7s, 
General American Transportation Sys- 
Indianapolis Water Co. Ist & ref. 5s, 
196 


$750,000 Sept. 
Entire Sept. 


Entire Sept. 
Entire Sept. 


Entire Sept. 
Entire Sept. 
Entire Dee. 


Indianapolis Water Co. ist & ref. 5s, 
1970, 514s, 1954 & 54s, 1953...... 
Indianapolis Water Co. Ist & ref. 414s, 


Entire Sept. 
Entire *Jan. 
Entire Sept. 


Entire Oct. 
$300,000 Sept. 


Entire Sept. 
Entire Oct. 
Entire Sept. 15 


196 
Long Island Lighting Co. 1st & ref. “B” 
Louisville & Nashville Railroad Co. Ist 
& ref. 544s; 2003 & sec. 5s, 1941..... 
Missouri Building Co. (Columbia, Mo.) 
New-Hampshire Power Co. Ist “A”’ 6s, 
1943 


New Orleans Storage & Terminal Co., 

Inc. 1st6%s, dated 1927........... $27,000 Sept. 1 
New York (City of) rev. 4s, 1936...... $5,000,000 Sept. 14 
New York Edison Co. Ist & ref. 

|| Entire Oct. 1 
New York Surburban Gas Co. Ist 5s, 

Entire Sept. 1 
News-Tribune Co. 1st 7s, to 1943...... Entire Sept. 1 
Nord Railway Co. ext. 614s, 1950. . $530,000 Oct. 1 
Norfolk Street Railroad Co, 1st 5s, 1944 Entire Sept. 1 
Northern Connecticut Power Co. ist & 


Entire 
pamek Railway, Light & Power Co. 
Ist 5s, 1946 
Savings & Loan Bank of the State of 
New York 434s ser. 102 & 103, 4%s, 


Entire Sept. 1 


ser. 108, 414s, ser. i26.............. Entire Oct. 1 
Southern California Edison Co., Ltd. . 
Entire Sept. 1 
Southern Pacific Golden Gate Ferries, 
Strawbridge & Clothier Ist 5s, 1948.... $150,000 Sept. 1 
Toronto Conservatory of Music 5s, ; 
Entire Sept. 1 
Twin State Gas & Electric Co. Ist & N 
Union American Investing Corp. “A” : 
Warner Bros. Properties (Los Angeles) : 
Ist 64s, to1940.................. Entire Sept. 2 
Weiland Packing Co. of Phoenixville, : 
Entire Sept. 1 
Windsor Locks Water Co. Ist 5s, 1951... Entire Dec. 1 
Wisconsin Michigan Power Co. ist & ¥ 
ref. 5s, 1957 & Ist 414s, 1961...... Entire Sept. 1 


#1937, 


Bond Market 
Digest 


for U. S. Government 

obligations, which continued to 
record new highs, and a few gilt 
edged corporation issues, the bond 
market was generally reactionary, 
with volume of transactions satin 
reduced. 


Union Pacific first 4s 


Offering a net yield to maturity of 
less than 23 per cent, these bonds 
are of interest only to institutional 
investors. Union Pacific land grant 
first 4s, 1947, reached a new high 
above 115 last week. The issue is 
not callable, and the medium term 
maturity has some attraction for in- 
stitutional funds. Other Union 
Pacific bonds have been held back 
recently by reports that the company 
is considering another refunding 
operation. In view of the company’s 
exceptional financial strength, the 
road’s decline in earnings in the first 
half of 1936 is ignored by the bond 
market. 


B.-M. T. 3s, 3348, 44s 

The 43s, 1966, selling around 102, 
offer a relatively attractive yield, 
and the serial 3s and 33s are on a 
more attractive yield basis than the 
majority of short term and interme- 
diate term obligations. The syndi- 
cate which floated the $110 million 
offering of Brooklyn-Manhattan 
Transit securities (the largest offer- 
ing since the beginning of the SEC 
régime) closed last week, reporting 
success in completion of distribution 
of the serial bonds. Sale of the long 
term 43s was completed some time 
ago, but greater efforts were re- 
quired to place the short term issues. 
Because of the complicated state of 
affairs existing in the New York 
traction situation, many investors in 
other parts of the country have shown 
prejudice against the B.-M.T.’s, but 
those who are conversant with the 
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company’s record and the strength 
of the collateral security for the 
ponds consider the yields relatively 
attractive. For the 12 months ended 


“June 30, net income was $5.5 mil- 


lion, Which compares with $5.7 mil- 
lion in the preceding period, but in 
recent months earnings have been 
showing gains over 1935. 


Detroits 

The Bond Buyer, a publication 
covering the municipal bond field, 
draws a parallel between the mar- 
ket record of bonds of the City of 
Detroit and that of General Motors 
common stock. In 1933, when the 
automobile capital was encountering 
serious financial difficulties, it was 
possible to pick up Detroit obliga- 
tions at 30 to 40 per cent of par 
value; the market range for General 
Motors common stock for that year 
was 353-10. Assuming that Detroits 
had been purchased then for one- 
third of their par value, the profit at 
present prices would be almost as 
great as that on General Motors 
stock bought at 20. This comparison 
illustrates the close tie-up between 
the fortunes of the motor industry 
and those of the municipality in 
which it centers. However, if the 
shares of the second largest motor 
company (excluding Ford) had been 
selected as a basis of comparison, 
even the sensational rise of Detroit 
bonds would have been overshad- 
owed. Chrysler Corporation stock 
sold as low as 73 in 1933. 


Duluth, South Shore & Atlantic 5s 

Moderate holdings may be re- 
tained by those who recognize the 
essentially speculative character of 
the bonds; new purchases are not 
advised at current advanced market 
levels. (Recent price, 82.) The re- 
cent sharp advance in Duluth, South 
Shore & Atlantic first 5s, 1937, re- 
flects the striking gains in traffic 
shown by this road, giving rise to 
the hope that the January 1, 1937, 
maturities of two of the company’s 
three bond issues will not cause any 
insuperable difficulties. The road has 
failed to earn full interest require- 
ments for many years but has been 
kept out of receivership by financial 
support lent by the Canadian Pacific, 
which owns the junior bonds and a 
majority interest in the stocks. It is 
not likely that funds for cash pay- 
ment of the principal of the bonds 
will be made available by the Cana- 
dian Pacific or any other source, but 
the parent road might assist in some 
way to put through an extension or 
refunding plan in order to preserve 
its equity, particularly in view of the 
rising trend of earnings of the sub- 
Sidiary. Iron ore and forest prod- 
ucts account for the major part of 
traffic. Rising activity in both steel 
and building construction industries 
is an important aid to the road. 


This announcement appears as a matter of record only and is under no circumstances to be 
construed as an offering of this Stock for sale, or as an offer to buy, or as a solicitation 
of an offer to buy, any such Stock. The Offering is made only by the Prospectus. 


Federated Department Stores, Inc. 


125,000 Shares 
444% Convertible Preferred Stock 


(Par Value $100 per Share) 
Price $104 per Share 


Copies of the Prospectus may be obtained from the undersigned only in states in which the 
undersigned is qualified to act as a dealer in securities and in which 
such Prospectus may legally be distributed. 


LEHMAN BROTHERS 


August 20, 1936 


THE ASSOCIATED SYSTEM? 


of the Associated System are 
its 337,738 registered and coupon security 

holders. Of these, 256,251 are registered hold- 

ers—this is 1,286 more than last year. 


These registered security holders live at 
rural crossroads as well as within sight of the 
Empire State Building. About 241,000 reside 
in the United States—24,941 of them in States 
west of the Mississippi. There are 90,332 in 
New York, 51,895 in Pennsylvania and 15,194 
in Massachusetts. Substantial amounts of se- 
curities are held in every State of the Union. 


There are also 10,499 institutional and in- 
dividual fiduciary investors who are owners 
of the Associated System. Institutional in- 
vestors include banks and trust companies, 
investment funds, schools and colleges, fra- 
ternal and benevolent organizations, and in- 
surance companies. 

Nearly 126,000 are customers who use ser- 
vices supplied by Associated operating com- 
panies. The great bulk of the owners are 
clerks, laborers, salesmen, teachers, profes- 
sional people, and other average Americans. 


ASSOCIATED GAS & 
ELECTRIC SYSTEM ‘= 
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INVESTORS 


and business men have depended 
upon Babson’s Reports—oldest ser- 
vice of its character in America— 
for guidance thru four complete 
business cycles, two financial panics 
and a World War. 


Get Further Facts 


on this service which has been 
helping clients for over thirty years. 
Acquaint yourself with the Babson 
Three-Point Program of protection, 
income and profit. Learn how this 
program can guide you under to- 
day’s confused conditions. Clip the 
coupon and mail! 


and business men. 


What 7Z. Stacks 


Do Experts Favor for 
Fall Profits? 


Durinc the past four 
weeks leading financial authorities 
have recommended a number of stocks 
with outstanding prospects for the 
balance of the year. 


UNITED SERVICE is issuing a 
special report listing the 12 
stocks ‘‘most recommended” by 
leading authorities during this 
period. It includes buying ranges 
on each issue. 


To introduce to you the UNITED 
OPINION method of stock market 
forecasting—so successful during the 
past 16 years—we shall be glad to 
send you, without obligation, this list 
of 12 outstanding stocks—a list avail- 
able through no other source. 


Send for Bulletin F.W. 67 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Many Thousands of 


-Babson’s Reports- 


Dept. 5-48 Babson Park, Mass. 


Send—without cost or obligation—full 
particulars of your service for investors 


Address. 


| Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


| 


Do You Want Better 
Than Average Profits? 


Send for FREE sample copy of this week’s service. 
Address — — — 


“MARKET ACTION’”’ 
624A Empire State Bidg., New York City 
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Or Gossip a Customers’ Man 
Hears Around Broad and Wall bay... 


Packard Motor Car seems to be about ready to “confirm” the rumor of a new 
smaller car—Detroit now expects a small “six,” priced around $750. . . . More 
may soon be heard of the “DuPack” motion picture color process, developed 
by duPont—some estimates suggest that the cost of the film will be at least 
one cent cheaper per foot than Technicolor. . . . Allied Chemical is consid. 
ering plans for a $1 million sodium bicarbonate plant—good news for the belly. 
achers? . .. Pittsburgh Plate Glass is assembling a caravan of modern store 
front models to tour the country—the models also demonstrate the latest in 
store window lighting effects. . . . Western Union adds just about the last 
word to the dictionary of advertising diseases with its “HD”—this is “Hallway 
Draft,” which can be avoided by wiring ahead for hotel reservations. . , , 
Evans Products will soon be on the market with another new product for auto. 
motive consumption—a vacuum-operated gear shift, adaptable to all types of cars, 
has been developed and is said to eliminate gear clashing. 


Recent heavy demand for beer has resulted in a shortage of bottles and 
containers—should this be blamed on the drought or the draught? 


Goodyear Tire & Rubber will be the sponsor for the broadcasts of The Lit. 
erary Digest presidential poll which begins on September 2—this brings up the 
question of a good year for whom? . . . Procter & Gamble is starting an 
intensive campaign on its “Drene” hair shampoo and “Lava” soap—these are 
not new products but they have never been pushed. . . . Owens-Illinois 
Glass has uncovered another promising field for its glass wool—it is being used 
for insulation against heat, noise and vibration in ocean liners. . . . That 
“Xervac” hair-growing machine of Crosley Radio is tentatively priced at $150— 
its introduction is awaiting the outcome of further tests to be submitted to the 
American Medical Association; so far they have shown “positive results” in 95 
per cent of the cases tried. . . . Vanadium will not abandon its Piney River 
plant, despite reports to the contrary—operations at that plant for the present, 
however, have been limited to the production of calcium phosphate fertilizer. . .. 


Now it can be told that the New Deal wanted to help business men to 
feather their nests—not tar and feather them. 


Remington-Rand is expected to show a sharp recovery later in the year now 
that labor difficulties are being ironed out—it seems that the salesmen were 
not on strike and continued to pile up orders. . . . In the future the dog 
food ads of John Morrell will be aimed at women instead of a general audience 
—it will be interesting to see how dog food can be given a “distinct feminine 
appeal.” . . . Stewart-Warner will soon introduce a new type car heater, 
revolutionary in design and principle—styled along streamlines, it burns gaso- 
line in a sealed chamber, drawn from the carburetor. . . . Another movie- 
cereal tieup will soon be heard on the air—Pillsbury Flour Mills “Farina” will 
employ Columbia Pictures’ cartoon character, “Scrappy,” for a puppet theater 
premium. . . . Acme Brewing will discontinue advertising “slenderizing” 
beer which was claimed to be made under a non-fattening formula—the Federal 
Trade Commission after weighty consideration has decided it couldn’t be 
done. . .. 


One of the latest dance steps introduced at the New York ballrooms has 
been dubbed “the PWA Crawl”’—as might be expected, it’s a slow fox trot. 


Burroughs Adding Machine is considering the construction of a new plant on 
a 140-acre tract acquired a while ago near Plymouth, Michigan—increased de- 
mand for its new cash register and typewriter is said to have forced the expan- 
sion. . . . Paramount Pictures is reported to have made an offer to Jesse 
Owens, colored Olympic champion, to appear in shorts—that would seem to 
be the best type of picture, considering the runner’s uniform. . . . More oil 
companies are lining up for football broadcasts this fall—Socony-Vacuum will 
sponsor the Northwestern University games, Atlantic Refining—University of 
Pennsylvania, Ohio Oil—Notre Dame and Standard of Indiana—Chicago (pro- 
fessional) Bears. . . . Now it can be told that the change in the stock 
ticker abbreviation of Radio Corporation of America from “R” to “RCA” had 
been planned for a long time—it was figured out that the symbol would be read 
over 100,000 times each day on the Trans-Lux ticker screens throughout the 
country. . . . There’s an interesting addition on the speedometers of some 
of the new models of General Motors; between the numerals “50” and “60,” two 
little red words say “Safety First”—suggesting that life begins to be dangerous 
at over 40? 
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‘News Behind 
the Ticker 


This column is @ compendium of re- 
orts current in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WorLp. 


Boon action of the market recently 
would appear to indicate that the. 
trade winds are playing a minor rdle 
hh determining the intermediate 
govements, for more attention cur- 
tently is being paid to the internal 
technical condition of the leaders. 
Sentiment seems to have shifted with 
the trend. Short selling in the early 
days of last week was on the in- 
crease, one operator letting go a line 
of steel stocks on Tuesday and hedg- 
ing with shorts in Chrysler and Big 
Steel against remaining long hold- 
ings. But on Wednesday, the posi- 
tion was reversed at a sizable loss. 


OME of the bullishness which de- 
veloped may have been prompted 
by the fact that more new issues 
and several major recapitalization 
plans are in prospect. The suspicions 


of the SEC might be directed to 


several recent operations which have 
preceded bond financing or capital 
readjustments. Certain-teed Prod- 
ucts is fairly recent in memory and 
the list could possibly include several 
industrial and railroad stocks. Great 
Northern seems only now to be re- 
covering from the indigestion of 
offerings and not a few of the sales 
have been coming from one source. 


4 Neer sugar stocks have been under 
quiet accumulation by investment 
sources which are usually well in- 
formed. New buying in Fajardo and 
Cuban-American has been noted and 
Manati is liked among the specula- 
tive issues on the prospects of an 
early recapitalization. The earnings 
outlook for the Cuban companies is 
brightest in some time. Quite a bit 
of switching from Goodyear to Good- 
rich has occurred. A Goodyear re- 
capitalization plan is under con- 
sideration, but it may not be ready 
until later in the year. On the other 
hand, Goodrich has issued its plan, 
its earnings have improved more sub- 
stantially than those of Goodyear, 
and there are hopes of a common 
dividend before long if all goes well. 


ESTERN interests are taking a 

hand in the motor accessory 
stocks again. Favored are the com- 
panies which have a tie-in with 
Chrysler, for Ford still is an un- 
known quantity. Electric Auto-Lite 
is acting better now that a stale 
long position has been taken care of 
and there are indications that the 
technical position of Borg-Warner is 
improved. 


AGAIN 


It Has Been Proven 
Just as Important to 


K NO W 


WHEN 


to Act as to Know 
WHAT TO BUY 


EAR after year the securities markets 

move in cycles—irregular and often in- 
frequent. Through anticipation of these 
movements profits are made. The more 
quickly such an impending movement is 
recognized the greater are the actual profits 
that you turn into cash. 


This method of investing or trading, we 
realize, is in direct contrast to the older, 
“long-pull” method of choosing a stock on 
the basis of what it “should do,” buying it 
and then helplessly (and often hopelessly) 
waiting for something to happen. Stocks 
bought by that method seldom make quick 
profits. And they often cause extremely 
heavy losses after “tiring out” their investor 
—owners who then sell on dips. 


That is why we repeatedly state that sta- 
tistics are not major forecasting factors but 
are records of the past. Price movements 
are the results of human conclusions. There- 
fore, if you are to know WHEN to buy and 
WHEN to sell you must look to the market 
itself for an answer. For only through in- 
terpretation of the technical factors that 
lie within the market can trends be foretold 
with a profitable degree of accuracy. 


Recent Record of Profit-Making 


Through interpretation of market action 
Mr. Wetsel has been able to anticipate 
trends and movements and thereby helped 
clients make profits during the recent dif- 
ficult months. Here is a short summary of 
the WHEN action that he advised. 


(1) Advised accepting profits in February 
and March when the market was near 
its peak, 


(Market experienced big reaction in 
April. Except for few ‘‘leaders’’ mar- 
ket made no progress until recently. 
Even late as early July hundreds of 
stocks were 10% to 50% under 
previous highs.) 


(2) In late June we advertised that a new 
important movement was pending. 


(Clients were advised that it would 
soon be time to buy again.) 


(3) On July 10 Mr. Wetsel advised that. 
the market had a more favorable out- 
look than at any time in recent months, 


(Specific buying instructions were is- 
sued.) 


The point is that WHEN it was time to get 
out of the market and again WHEN it was 
time to get active again, Wetsel clients were 
so advised. And they were told WHAT 
to buy and at WHAT prices. As a result 
they have made good profits. 


Mr. Wetsel’s Current Market Analysis 
and Recommendations — Free 


In every upward swing of the market certain 
stocks stand out as offering exceptional oppor- 
tunity. For instance, there are still many stocks 
that are well below their previous highs. Stocks 
which bought now should make large rapid 
gains percentagewise. 7 


A list of such stocks is contained in Mr. Wetsel’s 
current analysis of the market. A copy of this 
analysis with his specific recommendations will 

sent to interested investors and traders free 
upon, receipt of the coupon below. 


Also will be included an interesting informative 
oklet, “How to Protect Your Capital and 
Accelerate Its Growth.” 


Send the coupon now for your copy of this 
booklet that has helped many to make larger 
profits—and for Mr. Wetsel’s current analysis 
and recommendations. Mail today. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The Only Investment Counsel Organization 
Under the Direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me without cost Mr. Wetsel’s cur- 
rent market analysis and recommendations, 
together with your booklet, ‘How to_ Protect 
Your Capital and AccelerateIts Growth.” FW-616A 


To Owners — 


fields. 


Executives of I ndustrial C orporations 
or their legal representatives. 


A financial client of this firm is in position to 
negotiate additional substantial capital require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
Communications will be held in strictest 
confidence by our client. 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. | 


Address Box 32, c/o 
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pendent Appraisals of Listed Stocks. 


date of issue. 


News and Opinions Listed Stocks 


Ratings are from The Financial World Inde- 
Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility js 
assumed for their accuracy. 


ADONG © THE BULLE AND © BEARS 
American Cyanamid B+ Armstrong Cork B+ 


Neither class A or B stock around 
36 and 384, respectively, is cheap 
statistically, but longer term outlook 
justifies retention (yields, around 
1.7%). The upward trend in earn- 
ings continued in the second quarter 
when net rose to 38 cents per com- 
bined share of class A and B as 
against 34 cents last year and 29 
cents in the preceding quarter. 
Expenses, including development 
charges, were substantially higher, 
but company has maintained profit 
margins. Newer products should 
contribute more importantly to earn- 
ings in future periods and present 
trends would seem to indicate a more 
liberal dividend basis. (Last N & O, 
May 20.) 


American Seating C+ 

Price of common, around 24, is in 
line with earnings improvement and 
new commitments not advised. De- 
spite a 50 per cent gain in sales for 
the first half-year, company was able 
to turn this into a profit of only 12 
cents a share, against a deficit of 14 
cents in the first half of last year. 
While the usual sharp gain in profits 
is expected in the September quarter, 
it is uncertain whether the manage- 
ment will find it advisable to con- 
sider dividend resumption this year. 
The mid-year balance sheet discloses 
cash and short term securities at only 
$199,130, as contrasted with $1.3 mil- 
lion the year before. (Factograph 
No. 505. Also FW, Mar. 6.) 


American Machine & Foundry B 

Purchases were advised against at 
27 (FW, Feb. 5) and are not sug- 
gested at current levels, around 23; 
existing long pull speculative hold- 
ings, if in moderate amount, need 
not be disturbed (yield, 3%). With 
demand for new equipment made by 
the company reported at a restricted 
pace and the business mostly of a 
replacement nature, earnings and 
gross have remained at approxi- 
mately last year’s levels. Net in 
the first half was $11,000 higher at 
$518,000 than last year in that period, 
being equal to 52 cents a share in 
the recent six months ended June 30. 
Efforts to develop new labor saving 
devices for other industries have thus 
far not been successful in impor- 
tantly augmenting earning power. 
(Factograph No. 378.) 


THE FINANCIAL WORLD 
Offices Closed Saturdays 


During the summer months 
the offices of THE FINANCIAL 
WORLD are closed all day Satur- 
days. This applies to all de- 
partments.—The Editors. 


Anaconda Copper B 

Though selling at advanced levels 
as compared with previous recom- 
mendations, stock, recently around 
39, has not exhausted longer term 
earnings possibilities (yield, 2.5%). 
Prospect for another rise in copper 
prices is not believed promising, the 
major producing outlets preferring, 
evidently, to lift production ‘sched- 
ules. This may be the better policy 
as higher prices contain the threat 
of increased competition as the mar- 
ginal producers find it possible to 
resume mining activities. Company’s 
earnings progress has been rather 
steady though not spectacular. Net 
in the June quarter amounted to 35 
cents a share, which brought the 
half year’s profits to 67 cents against 
60 cents last year in that period. 
Profits were reduced by rather heavy 
charges, some of which were of a 
non-recurring nature. (Factograph 
No. 148. Also FW, May 27.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Allegheny Steel .......... B toB+ 
Maintains earns. uptrend. Pays 
extra 
Amer. Brake Shoe........ B toB+t+ 
Net up. Further progress indicated 
Unable to overcome losses 
Amer. Locomotive pfd.....C to C+ 
Amer. Locomotive com....D+to C 
Operations approaching 
Clark E quipment Rares, to C+ 
Earns. gain brings div. 
Electric Auto-Lite ...... B toB+ 
Records steady earns. progress 
Industrial Rayon ........ C 
Aided by firm rayon prices 
to€+ 
Income larger. May ae div. 
Showing steady earns. 
Peoples Drug Stores...... B toB+ 
Progressive trend maintained 
Sears, Roebuck ......... B+toA 


Sales gains should improve earns. 
Twentieth Century-Fox....C toC+ 
Makes good recovery progress 


212 


Despite near term uncertainties in 
the outlook, liquidation of the stock, 
around 49, does not appear advisable 
(yield, 3.1%). Weakness in the stock 


has been largely attributed to the | 
Spanish civil war and its possible | 


effect on the company’s investment 


in that country in addition to the | 


fact that supplies of cork come from 
Spain. It has been stated, however, 
that production in the domestic 
factories could proceed without jp. 
terruption even thougn total cork 
supplies from Spain were cut off. 
Company’s Spanish investments are 
not large, comparatively speaking, 


and are not included among its major | 


investments. Earnings trends have 
been satisfactory despite interrup- 
tion of schedules due to floods, with 
net amounting to $1.38 per share in 


the first half of this year as com | 


pared with $1.26 in the comparable 
previous period. (Factograph No, 
474. Also FW, Feb. 5.) 


Colgate-Palmolive B 

Continues unattractive for either 
purchase or retention, around 13 
(yield, 3.8%). In line with previous 
predictions (FW, July 15), higher 
costs and price reductions on fin- 
ished products found their reflection 
in operations for the first six months, 
as indicated by the deficit of 19 cents 
a share against a profit of 61 cents 
in the same period of 1935. While 
a turn for the better in profit mar- 
gins has been enjoyed since mid- 
year, the company will do well if it 
covers its 50-cent annual dividend for 
the full year. Meanwhile, the com- 
pany will be engaged in a revision 
of part of its advertising and mer- 


chandising policies. (Factograph 
No. 134.) 
Duplan Silk C+ 


Lack of marketability of the issue } 


dictates against commitments for 
average investment purposes. 
cent price 14 (yield, 7.1%). Earn 
ings of $1.02 a share for the fiscal 
year ended May 31 were little 
changed from the $1.01 reported for 
the previous fiscal year. Company 
has just paid the regular semi-annual 
dividend of 50 cents, but it would 
seem that something in the way of 
earnings improvement must be shown 
to justify continuance of the present 
rate. (Factograph No. 227.) 
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Equitable Office Building D+ 


Not outstandingly attractive, 
around 6, but moderate speculative 
holdings may be retained (yield, 
1.6%). An increase in rentals of 
1 per cent during the July quarter, 
which increased the occupancy of 
the building to 85 per cent rented 
was the factor which doubled per 
share earnings to 10 cents from 5 
cents in the July quarter of last year. 
The gain is significant as it marks 
the first time since 1932 that the 
downward earnings trend has been 
reversed. Inquiries for fall oc- 
cupancy are reported to be more 
encouraging than a year ago, but 
office space has not yet become suffi- 
ciently scarce in the financial dis- 
trict to justify much higher rents. 


(Factograph No. 611. Also FW, 
. June 10.) 
Gabriel “A” D 


Recent price, around 7, generously 
discounts earnings improvement and 
commitments not advised. Hopes 
that a turn for the better would be 
shown in the June quarter were 
hardly fulfilled by the report which 
showed a deficit on the combined 
class A and class B shares of 1 cent, 
as compared with a deficit of 17 
cents in the same period of last year. 
While the company has an improved 
type of snubber on the market which 
may find a place on several of the 
1937 models, it appears doubtful if 
this development is of sufficient im- 
portance to warrant the acquisition 
of control of the company by one of 
the larger automobile manufacturers 
as has been rumored. (Factograph 
No. 572.) 


Goodyear Cc 

Improving outlook justifies long 
pull speculative retention of both the 
preferred, around 99, and the com- 
mon at 23. Despite labor troubles 


“ which interfered with production 


schedules, company’s earnings in the 
first half were quite satisfactory, net 
being equal to 62 cents a share on 
the common, after allowance for pre- 
ferred dividend requirements, as 
compared with the deficit of 17 
cents per share last year. This was 
the first common share profit for 
the first half in several years. To 
increase profit margins and to add 
to its retail distribution, company. is 
reported to be making important in- 
ternal changes, including distribu- 
tion of tires direct to retailers. 


(Factograph No. 55. Also FW, 
Feb. 26.) 
Jewel Tea A 


Commitments recommended at 77 
(FW, Feb. 12) need not be disturbed, 
around 85 (yield, 5.8%). Earnings 
and sales volume have been main- 
tained creditably. Sales rose $590,- 
000 in the 28 weeks ended July 11, 
to $10.6 million, and net rose 28 per 


Philadelphia Boston 
August 18, 1936. 


This advertisement is not, and is under no circumstances to be construed as, 
an offering of these shares for sale or as a solicitation of an offer to buy 
any of such shares. The offering is made only by the Prospectus. 


Consolidated Aircraft Corporation 


(A Delaware Corporation) 


Convertible $3 Preferred Stock 


(Without Par Value, Non-Cumulative) 


Price $55 per share 


Copies of the Prospectus may be obtained from the undersigned. 


HAMMONS & CoO. 


INCORPORATED 


120 Broadway, New York 


Chicago 


Los Angeles Portland, Me. | 


cent, being equal to $3.13 per share 
as compared with $2.16 in the com- 
parable period of last year. While 
the drought may affect sales in some 
sections, higher average farm in- 
come should permit further improve- 
ment. The recent declaration of a 
50-cent extra in addition to the 
regular quarterly payment of $1 
seems well within company’s earnings 
ability and an annual basis of around 
$6 per share would not be unex- 
pected. (Factograph No. 34.) 


Kayser (Julius) B 

Improving outlook justifies reten- 
tion of long pull holdings, around 27 
(yield indicated, 7.5%). With a 
good control of expenses, earnings 
in the fiscal year ended June 30 rose 
to $1.51 per share as compared with 
93 cents in the preceding fiscal 
period. The textile industry seems 
making progress and the price struc- 
ture has been firmer recently. Main- 
tenance of the dividend at a $2 per 
annum or possibly at a higher rate 
is expected. (Factograph No. 80. 
Also FW, Jan. 29.) 


Minneapolis-Moline D+ 

Continues attractive as along term 
speculation, around 7, for those pos- 
sessed with patience. Recent weak- 
ness in the price of the shares fol- 
lowed reports that sales have suf- 
fered as a result of the drought in 
the Northwest and _ unfavorable 
weather in part of the Southwest. 
Through July, however, sales ran 
56 per cent ahead of the same month 
of last year, extending the gain 
which had already been shown in the 
first six months. While immediate 
earnings prospects are not encourag- 
ing, this should not prevent refinanc- 
ing plans that would wipe out the 
preferred dividend arrears. (Facto- 
graph No. 485. Also FW, Feb. 12.) 


HOW T0 ANALYZE 
COMMON STOCKS 


@ FOR THE RISE! 


The most concise method for de- 
termining the bottom for stock 
prices is fully described in our 
recently published booklet. All 
of the essentials of price setting 
are boiled down to four simple 
tules. . = / 


FREE FINANCIAL GUIDE 


Tells What Price to Pay 
for the Following: 


Gimbel Bros. 

So. Porto Rico Sugar 
Congoleum-Nairn 
National Lead 
‘Electric Bond & Share 
United Corp. 

New York Central 
Lehigh Valley 


Your copy will be put in the 
mail at once on receipt of your 
name and address. 


Ask for Report 172A 
TILLMAN SURVEY 


24 Fenway a Boston 


A CHEAP STOCK 
FOR LARGE PROFIT 


_ When HOUDAILLE-HERSHEY ‘‘B”’ was sell- 
ing at 6+ we advised its purchase as “one of the 
most attractive low-priced speculations in_ the 
entire list.’ _ In less than a year it sold above 
thirty. This demonstrates the unusual profit pos- 
sibilities in some of the low-priced stocks. 


We have selected another low-priced issue 
which may duplicate the performance of HOU- 
DAILLE-HERSHEY. It is a stock in which you 
might, in the months ahead, secure greater-than- 
normal profit. It is listed on the New York Stock 
Exchange. It is a sto¢k which we believe will sell 
very much higher. Now, however, it may be 
bought at a very reasonable figure. 


The name of this stock will be sent to you 
absolutely free. Also an _ interesting booklet, 
“MAKING MONEY IN STOCKS No charge— 
no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 136, Chimes Bldg., Syracuse, N. Y. 
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What Steps Have You Taken 
fo Protect Your Capital... . 


: . against the menace of war in Europe—the 
effect of the drought which may cut one billion dol- 
lars from farm income—the influence on business 
of the political campaign? 


@It is easy to be lulled into a sense of security by a rising 
stock market, but the investor’s portfolio seldom keeps 
pace with “the averages,” which reflect a daily adjustment 
to all determinable factors. The individual investor fre- 
quently holds a miscellaneous assortment of issues of which 
only a few are responsive to the impulses that influence the 
averages. 


The Opportunity to 
Revise Your Portfolio 


@ If you are to participate to the full in the advancing mar- 
ket which promises to continue through the rest of the year, 
you must keep your portfolio delicately adjusted to the 
actual trend. You must give full weight to the business 
prospect, determine where the new tax, penalizing undis- 
tributed profits, is likely to force large extra dividends, 
determine when certain of your holdings over-discount their 
prospects, and calculate the influence the European situation 
will have on our domestic affairs. Above all, you must be 
careful not to over-estimate any factor—nor underrate it. 


@Here is where the Research Bureau will help you. As 
our client you will have the comfortable assurance that 
throughout your enrollment your portfolio will be under 
constant scrutiny. You have only to follow the direct, indi- 
vidually selected recommendations as they come to you. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


RESEARCH BUREAU 


original cost. 


eee eee eee esse 


he PLEASE explain (without obli- 

gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 
a list of my investments, showing 
the number of shares and their 


Park Utah 

Representation in the stocic cop. 
tinues inadvisable, even around 3} 
Despite improved base metal prices 
and the higher silver price, company 
has not yet been able to operate at 
profit. The deficit in the first six 
months of $15,000, before allowance 
for depreciation, was less than the 
loss in the first half of last yeay 
before operations were resumed, but 
the showing was not particularly 
good. The limited life of the re. 
serves and company’s high-cost ore 
deposits are not encouraging from qa 
future earnings standpoint. (Facto. 
graph No. 510. Also FW, May 8, 
35.) 


Phillips Petroleum B+ 

Although at advanced levels, stock, 
around 48, still is considered attrac. 
tive for long range commitments 
(yield, 4.8%). In order to liquidate 
current indebtedness, stockholders of 
the company are to be offered the 
right to subscribe to additional stock 
at $30 per share in the ratio of one 
share for each fourteen held. It is 
implied that this action is being 
taken because of the new tax law 
which places a virtually prohibitive 
tax on undistributed earnings, and 
may be interpreted to mean that the 
company will pay out a large part of 
current income, at least, in dividends. 
Earnings in the June quarter were 
equal to $1.01 per share as against 
76 cents in the previous quarter and 
84 cents in the like 1935 quarter. 
(Factograph No. 343. Also FW, 
Mar. 25.) 


Scott Paper A 

Not outstandingly attractive, 
around 62, but moderate holdings 
may be retained on a long term basis 
(yield, 3.2%). In line with previous 
predictions of a dividend increase 
(FW, Jan. 5), directors declared a 
quarterly dividend of 50 cents last 
week, thus establishing the shares on 
a $2 annual basis against $1.80 pre- 
viously. Earnings have continued to 
show progress this year as indicated 
by the profit of $1.49 a share of the 
half-year, against $1.38 in the first 
half of last year, adjusted to the 50 
per cent stock dividend paid last 
December. (Factograph No. 262. 
Also FW, Dec. 4, ’35.) 


Silver King Mines C 

Reinstatement of holdings liqui- 
dated upon previous advices at 15 
(FW, May 29,35), is not advised at 
10 (yield, 4%). Substantially higher 
prices for lead, zinc and silver have 
aided earnings, with the profit of 34 
cents in the first six months compar- 
ing with 10 cents a year ago. Fora 
mining equity the stock appears 
amply valued, however, in relation to 
current and prospective earnings. A 
substantial proportion of the im- 
provement has come from higher 
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silver prices caused by the policy of 
the Federal Government, and there 
are doubts that the present rate will 
pe indefinitely continued. (Facto- 
graph No. 399. Also FW, May 27.) 


Timken-Detroit Axle C+ 

Suitable for purchase, around 22, 
both on the basis of earnings and in- 
come return (yield, 5.6%). Direc- 
tors went a step beyond expectations 
last week when they resumed divi- 
dends on the common stock with the 
declaration of a 25-cent quarterly 
distribution and also voted an extra 
of the same amount. Restoration of 
payments was anticipated (FW, Jan. 
15) but the extra was not expected 
at the same time. This marks a re- 
turn to a dividend basis for the stock 
following a lapse since April, 1931, 
and the action is apparently justified 
by the first six months’ earnings 
which equaled 84 cents a_ share, 
against 31 cents in the first half of 
last year. (Factograph No. 179. 
Also FW, June 3.) 


United Biscuit B 

Suitable for long term holding, 
around 27, primarily on the basis of 
income (yield, 5.9%). A good indi- 
cation of how the elimination of 
processing taxes has aided the bak- 
ing companies is contained in the 
half-year report of United Biscuit, 
which shows $1.20 a share against 
69 cents in the first half of 1935 
when the tax was in effect. It is 
apparent that the company is now 
regaining its earnings stride and it 
may not be long before an increased 
dividend or cash extra is considered. 
(Factograph No. 384. Also FW, 
June 17.) 


New Security 
Offerings 


NEW issue of 125,000 shares of 
+ per cent convertible preferred 
stock of Federated Department 
Stores was offered at 104 by Lehman 
Brothers and associates last week. 
The major portion of the funds pro- 
vided by the offering will be utilized 
for the redemption of subsidiary pre- 
ferreds, including Abraham & 
Straus, Bloomingdale Bros., Filene’s 
Sons and F. & R. Lazarus issues, 
which now bear dividend rates of 
7 and 63 per cent. One of the fea- 
tures of the offering is the conversion 
privilege which provides for conver- 
sion into common stock at the fol- 
lowing values: on or before October 
1, 1938, at $40 per share for the 
common; on or before October 1, 
1940, at $50, etc. 


AST week’s offering of 22,976 
shares of $3 convertible non- 
cumulative no par preferred stock of 
Consolidated Aircraft marks the 
first time the company has ever 
issued other than capital stock. The 
shares, which are being offered by 
Hammons & Company at 55, will 
provide funds for the construction 
and equipment of additions to the 
company’s plants which were opened 
in San Diego, California, last Octo- 
ber following their removal from 
Buffalo, N. Y. The larger plant was 
made necessary by increased orders 
from both the U. S. Army and Navy 
and from foreign countries. The pre- 
ferred is convertible into common 
on the basis of two shares of com- 
mon for each share of preferred. 


Corporate Earnings Reports 


EARNED PER SHARE 53 Weeks to July 11 
ON COMMON STOCK 1936 1935 
7 Months to July 31 

Caterpillar 2.84 1.78 
Kingsbury Breweries...............+ 0.10 nil 
12 Months to June 30 

Columbia Gas & Electric. ............ 0.51 0.26 
p38.93 p35.73 
Kansas City Public Service........... nil nil 
Louisville Gas & Electric............. a2.82 a2.21 
Pacific Gas & Electric.. ............ 2.69 1.94 
6 Months to June 30 

Aluminum Industries. ............... 0.49 0.35 
American Cyanamid................. 0.68 0.59 
American Machine & Foundty........ 0.52 0.51 
0.67 
1.38 1.26 
Berghoff Brewing................... 0.90 0.22 
Colgate-Palmolive-Peet.............. nil 0.61 
Columbian 3.43 2.79 
Congress Cigars. . 0.08 0.07 
Crown Cork & Seal.................. 2.19 1.40 
General Outdoor Advertising......... p3.57 nil 
General Realty & Utilities. ........... p0.06 nil 
Goodyear Tire & Rubber............. 0.63 p3.19 
Heilman ‘G.) Brewing. .............. 0.57 0.42 
Intercontinental Rubber............. nil nil 


EARNED PER SHARE 


6 Months to June 30 
ON COMMON STOCK "1936 "1935 


International Cigar Machinery. ....... $1.05 $1.03 
International Paper & Power. ........ p0.29 nil 
Interstate Hosiery.................. 1.88 aes 
National Rubber Machinery.......... nil 0.23 
Park Uteli Mimes... nil nil 
Pennsylvania Glass Sand............. 0.31 0.45 
1.03 0.18 
Pitney-Bowes Postage Meter......... 0.26 0.22 
nil nil 
Porto Rican Amer. Tobacco. ......... nil nil 
Silver King Mines................... 0.34 0.10 
Standard Oil (Kansas)............... 0.89 0.10 
Timken-Detroit Axle................ 0.84 0.31 
TAME COP... 0.70 0.52 
United Air Lines Transp. ............ nil nil 
1.20 0.68 
United Engineering & Foundry. ...... 1.55 0.64 
p0.19 p0.24 
Vanadium Corp.................... 0.11 nil 
White (S.S.) Dental Mfg............. 0.82 
12 Months to May 3 
39 Weeks to May 30 
Warner Bros. Pictures............... 0.60 0.02 
26 Weeks to May 2 
Universal Pictures. nil nil 


a On class A stock. p On preferred stock. +t 12 months to 
April 30, 1935. 


Send this advertisement 
for 2 weeks free trial 


The Gartley 
Weekly Stock 


Market Review 


Aten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley, Inc., outstandin 


authorities onthetechnica = 
= 


interpretation of stock price 
movements. 


H.M.Gartley,Inc. 


76 William Street, New York 


“CENTURY-OF-BUSINESS- 


PROGRESS CHART” 
48-inch Chart in Booklet $1.00; 3 for $2.00 
Pocket size booklet (5x7% in.) containing 48- 
in folded chart of business activity and com- 
modity prices 1830 to 1935, also movements 
of stock and bond prices for past 75 years. 
Chart also forecasts definite indjcations for 
1936 and 1937. Book Dept., THE FINANCIAL 
WORLD, 21 West Street, New York, N. Y. 


DIVIDENDS 


E. I. DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, August 17, 1936 
The Board of Directors has this day declared 
a dividend for the quarter, of ninety cents 
(90ec.) a share and an extra dividend of seventy 
cents (70c.) a share, on the outstanding com- 
mon stock of this Company, payable September 
15, 1936, to stockholders of record at the close 
of business on August 26, 1936: also dividend 
of $1.50 a share on the outstanding debenture 
stock of this Company, payable on October 24. 
1936, to stockholders of record at the close of 

business on October 9, 1936. 
W. F. RASKOB, Secretary 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 


The regular quarterly dividend of $1.75 per 
share on the outstanding Preferred Stock and a 
dividend of 15¢ per share on the outstanding 
Common Stock, Class A and Class B, of this 
Corporation, have been declared, payable October 
1, 1936, to the holders of such shares of record 
at the close of business September 15, 1936. 

The transfer books will not be closed. Checks 


will be mailed. Wm. S. D. Woops, Secretary 
Dated, August 19, 1936 


The United Gas and 


Electric Corporation 
1 Exchange Place, Jersey City, N. J. 
August 19, 1936. 
The Board of Directors this day declared a 
quarterly dividend of one and_ three-quarters 
percent (13%) on the Preferred Stock of the 
Corporation, payable October 1, 1936, to stock- 
holders of record September 15, 1936. 
J. A. McKENNA, Treasurer. 


The United Gas and 


Electric Corporation 
One Exchange Place, Jersey City, N. J. 

August 19, 1936. 
The Board of Directors of The United Gas 
and Electric Corporation has this day declared 
a dividend of Sixty Cents (60c) per share on 
the Common Stock, without any nominal or par 
value, of said Corporation, payable September 
25. 1936, to stockholders of record at the close 

of business September 15, 1936. 
J. A. MCKENNA, Treasurer. 


NEWMONT MINING CORPORATION 
DIVIDEND NO. 32 


A dividend of Seventy-five cents per share 
has been declared on the stock of this cor- 
poration, payable September 15, 1936, to 
stockholders of record at the close of busi- 
ness August 31, 1936. 

H. E. DODGE, Secretary. 

August 18, 1936. 


UNDERWOOD ELLIOTT FISHER COMPANY 


A dividend of 75e. a share on the Common stock of 
Underwood Elliott Fisher Company will be payable 
September 30, 1936, to stockholders of record at the close 
of business September 12, 1956. 

Transfer books will not be closed. 


Cc. S. DUNCAN, Treasurer. 
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The FINANCIAL WORLD 


Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Bank Srocks—Analyses on New 
York banks have been _ prepared 
which will be forwarded without 
obligation. (Made available by Zim- 
mermann & Forshay, Inc.) 


A Stupy oF 10 MERCHANDISING CoM- 
PANIES whose 1935 income exceeds 
1929 income, also statistics on 75 
companies whose income in 1935 ex- 
ceeds 1929 income, as well as changes 
in common stock holdings of Large 
Investment Trusts during first half 
of 1936. (Made available by James 
M. Leopold & Co., Members N. Y. 
Stock Exchange.) 


24,000 JoHN IrRvING SHOE CorPoRA- 
TION—in units of 1 Share Preferred 
Stock, 1 Share of Common Stock at 
$28.50 per Unit; Preferred Stock at 
$25 per share, Common Stock at $5 
per Share. (Prospectus on request 
through Underwriter, Brown Young 
& Co., Inc.) 

78,200 SHARES HOSsTETTER CorRpPo- 
RATION—Organized pursuant to the 
laws of Maryland; Common Stock 
($1 par value) price $2.50 a share. 
(Prospectus on request through 


Charles E. Doyle & Co.) 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


SoME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 

Wuart Is An Om RoyaL_ty?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SECURITIES OF THE CITY OF NEW 
YorKk—54-page booklet which is a 
digest of information about the City 
cf New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


TRADING METHODS — 24-page_ in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Weekly 


Business and Financial Summary 


Vol. 66. No. 9 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)............ 

Electric Power Output (000 K.W.H.).... 
tSteel Output (% of capacity)........... 
tAutomobile Production (U.S. A)........ 
4 Wholesale Commodity Price Index....... 


§Bank Clearings New York City......... 
§Bank Clearings Outside New York City. . 
Total car loadings (number of cars)...... 

Bituminous Coal Production (tons)...... 

Financial World Index of Industrial 


*Daily Average. 
© Journal of Commerce. 


Federal Reserve Reports 
Member Banks, 101 Cities 


U. S. Government securities held........ 
Total commercial loams................. 
Total net demand deposits.............. 
Reserve System 
Federal Reserve Credit Outstanding. .... 
Total Money in Circulation............. 


*Other than U. S. Government Securities. 


Miscellaneous Factors 
L*U. S. Government Debt................ 
Building Contracts. Daily Average (Ff. W. 
Dodge)—in millions.................. 
tNew Capital Flotations................ 


*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies 


*000,000 omitted. 
Financial Chronicle. 


1936 
Aug. 15 Aug. 8 Aug. 1 
3,070,400 2,963,800 2,948,000 
2,093,928 2,079,149 2,079,137 
72.2% 70.0% 71.4% 
55,329 84,153 97,755 
82.8 82.3 82. 
1936- 

Aug. 8 Aug. 1 July 25 
$2,895 $3,135 $2,987 
$2,356 $2,340 $2,397 

728,293 747,551 731,062 

1,255,000 1,234,000 1,219,000 
74.9 74.6 72.9 


tAs of beginning of following week. 


tWard’s Report. 


1 936— 


Aug. 12 Aug. 5 July 29 
(000, 000 
$3,149 $3,173 
$3,315 3,316 3,356 
10,657 10,713 10,728 
4,004 3,961 3,919 
14,752 14,681 14,850 
5,021 5,015 5,015 
943 945 938 
2,477 2,463 2,461 
6,170 6,163 6,123 
1936 
July June May 
$33,443 $33,778 $31,425 
11.34 8.96 8.64 
69,809 151,874 37,607 
May April March 
$572 $523 $528 
51 38 15 


Dow-Jones Common Stock Averages, Closing Figures 


1935 
Aug. 17 
2,708,650 
1832, 695 


59.6 


§000,000 Omitted, 


+Corporate new issues only: exclude refunding; 000 omitted—Commercial & 


August 
13 14 15 17 18 19 
aes 167 .64 165.75 165.86 165.38 165.42 166 .04 
55.10 54.23 53.98 53.61 53.53 54.07 
Daily Volume N. Y. S. E. 
6 cies 1,398,180 1,071,940 366,320 830,000 790,000 1,010,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a,rough indication of earnings for the current month. 


Eastern District 


Eri 

New York, New Haven & Hartford........ 
New York, Chicago & St. Louis........... 


District 


Northwest District 


Chicago & Great Western. 


Chicago & Northwestern................. 


Central West District 


Atchison, Topeka & Santa Fe............. 
Chicago, Burlington & Quincy............ 
Chicago, Rock Island & Pacific............ 
Chicago & Eastern Illinois................ 
Denver & Rio Grande Western............ 
Souther Pacific 


Southwestern District 


St. 


Week ended 


Loadings from the 15th to the 


Aug. 1 July 25 July 18 
1936 

53,355 53,324 54,195 
33,327 33,571 33,161 
12,970 11,502 11,793 
17,736 15,543 15,443 
28,431 27,895 27,427 
27,000 26,087 25,549 
111,859 21,614 
81,486 78,749 78,304 
15,437 14,780 14,423 
8,978 111,204 109,936 
10,865 10,418 9,675 
13,930 14,357 14,745 
7,791 J 9,069 
11,538 11,556 11,757 
32,903 31,243 31,011 
25,867 24,014 24,220 
10,834 10,942 11,006 
36,186 35,327 34,226 
5,755 5,829 5,721 
31,234 30,538 28,842 
40,506 40,280 38,057 
26,192 25,393 24,987 
13,701 13,574 13,368 
26,928 27,075 27,686 
25,889 26,335 26,811 
21,706 21,896 21,629 
5,349 5,339 5,008 
5,486 5,489 4,908 
37,939 35,993 35,812 
23,062 22,751 22,044 
4,213 3,724 3,685 
4,123 4,275 4,206 
7,674 7,634 8,093 
26,021 25,157 25,571 
12,636 12,371 12,460 
4,519 4,521 4,787 
7,929 7,959 8,032 


(Compiled from Association of American Railroads figures) 


. 216 
2 
$3,052 
$1,907 
582,077 
820,000 
Aug. 15 
$3,088 
31531 
13,094 
4,880 
2.477 
1935 
July 
$29,120 
6.13 
3 55 ,090 
May 
$519 
36 
Aug. 3 
1935 
43,260 
25,595 
At 11,454 
13,867 
24,536 
20,351 
88,984 
66,909 
12,809 
8,250 
8,885 
11,621 
9,732 
26.309 
19,416 
9,296 
29,534 
4,570 
| 23,838 
31,144 
18,685 
11,086 
23,637 
21,599 
17,154 
3,830 
4,346 
29,928 
19,385 
3,318 
3,264 
6,783 
20,834 
3,794 


The First Choice 


of Successful Investors 


HE fact that THE FINANCIAL WORLD has the largest paid circulation of any 

reliable financial magazine or service has special significance when you consider that 
it makes no pretense of having ability to give advice to those wanting to know what the 
market is going to do to-morrow or next week. All recommendations are made on the 
basis of a study of basic factors and are intended for thoughtful long term investors who 
wish to maintain a well balanced investment portfolio. 


It is true that you can save $10 per year by not subscribing for THE FINANCIAL 
WORLD. However, even if you are only a small investor, you will find that the $10 
you save by not subscribing is likely to be eaten up 100 fold in the course of a year be- 
cause of the mistakes you have made that could have been avoided had you been a 
subscriber. 


These Unsolicited Letters from Subscribers Are Typical 


“I recommend your valuable paper to all my 
friends and the argument I generally use is that 
you do not clutter it up with a lot of academic 
highbrow discussions but get right to the point 
in a few words so the reader’s time is not wasted 
as with some of the others, particularly 

One of my friends would not listen to me and 
bought the latter. Now sorry and says will not 
renew but take yours next time.” Matthew J. 
Callaghan, St. Petersburg, Florida. 


“Your Investment Weekly has been of valuable 
assistance to me in eliminating the stocks of com- 
panies which are far behind the recovery we are 
now having.” W. Bohny, Jr., 228 Vreeland Ave- 
nue, Paterson, N. J. 


“I like THE FINANCIAL WORLD better (much 
better) than any other business ‘Forecaster’.” Sal- 
lie B. Caldwell, 291 Elmwynd Drive, Orange, N. J. 


“TI think the ‘Stock Factographs’ that started in 
March are of much help especially to us small 
stockholders. THE FINANCIAL WORLD is, I 


have found, all you claim for it and interesting as 
well as helpful. I have taken it for one year and 
consider it my best investment during that time.” 
William J. McLean, 215 Hastings Avenue, Buffalo, 
N. Y. 


“I find your publication to be of the greatest 
value and interest, particularly regarding the in- 
flationary trends, apparently all too little ap- 
preciated by many investors today. Your feature 
articles regarding inflation are certainly worth- 
while and alone are amply worth, at least to me, 
an entire year’s subscription.” Kirke C. Veeder, 
Bertenshaw & Veeder, Security Nat’l Bank Bldg., 
Independence, Kansas. 


“Enclosed find my check for renewal of my sub- 
scription. For reliability, accuracy and dependa- 
bility, your magazine, I think, cannot be dupli- 
cated anywhere. It covers everything essential 
and has brevity and all unnecessary details elimi- 
nated.” Mrs. Cora Angelo, 314 S. Detroit Street, 
Tulsa, Oklahoma. 


ITH many attractive opportunities still available to discriminating investors, you 
can never find a better time to enroll as a subscriber for THE FINANCIAL WORLD 


so that you may benefit most during the business revival period and later on be in a posi- 


tion to get the warning signals when the business boom has reached a dangerous stage.” 


~— w= To Profit Most Mail This Coupon Within the Next 20 Days-———~—-——-4 
A-26 | 
The INANCIAL WORLD For Special Offers Check Your 'Choice | 
21 West Street, New York, N. Y. [] Annual subscription with complete in- 
For enclosed $10 please enter my annual subscription for dexed book of 735 original “Stock Facto- I 
h k, ‘Ind d 

Appraisals of Listed Stocks” each month, an “imanediate graphs” and 192 revised “Stock Facto- | 
free survey of twenty of my listed securities and the graphs”—Remit $11.25. | 

regular monthly advice privilege as per your rules. Also 
nflation,” “ i t roup,” “Common Stoc inti H 
Rail Securities” and other important recent analyses. Factographs”—Remit $10.25. 


THB SCHWEINLER PRESS, N. Y. 
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Not March But 


! o question is often asked by advertisers “How well does THE 


FINANCIAL WORLD serve its own field?” The investing public is served 
by a large number of reputable financial publications; all perform a 
useful function in increasing the fund of investor knowledge on 
matters pertaining to securities. Each has its own editorial policy, 
designed to serve a specified purpose in the financial field. 


THE FINANCIAL WORLD is designed primarily to meet the ever grow- 
ing demand on the part of the individual investor for accurate, un- 
biased information on stocks and bonds. This publication has operated 
continuously under the same ownership-management for 34 years. 
During this interval our intimate. contact with the investing public 
has placed in our hands effective instruments for disseminating in- 
vestment information to meet the requirements of the largest number 
of investors. We have found for one thing that discussions of securi- 
ties and factors influencing their intrinsic values must be short and 
concise. Like the patient who consults the specialist, investors are not 
interested in the diagnosis so much as the cure. For this reason sur- 
plus verbiage has been eliminated from the editorial columns of THE 
FINANCIAL WORLD. 


THE FINANCIAL WORLD was established in 1902 for the primary 
purpose of diffusing the truth about investments. It has consistently 
maintained this attitude and will continue to do so confident in its be- 
lief that as long as it clings to this ideal it can count upon the support 
of the investing public. During this period it has witnessed hundreds 
of financial publications come and go. Today it stands as the un- 
disputed leader in its field. Jt has the highest net paid circulation of - 
any financial publication. It has the highest subscription price of any 
strictly financial magazine. It is a successful enterprise. 


THE FINANCIAL WORLD operated at a profit in each of the five de- 
pression years. With the advent of business recovery its circulation 
has increased more rapidly than that of any publication in the field. 
Its gain of 105% in circulation during the past 12 months testifies to 
the high ranking position it holds in the minds of investors. THE 
FINANCIAL WORLD is serving its field well. It fully meets the test ap- 
plied by advertisers when they ask, “How well does THE FINANCIAL 
WORLD serve its own field?” 


Cow 


ADVERTISING DEPARTMENT 


FINANCIAL 


WORLD 21 WEST STREET, NEW YORK 
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